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PUBLISHER’S NOTE

The newspaper clipping that appears below appeared in many major papers
throughout the U.S. and was received by all major TV networks. None of the TV
networks carried the story to the best of our knowledge.

The last line of the UP| release says the manuscript would be republished
Dec. 1 of 1982 On Jan. 4, 1983, we received word that the publisher had
“changed his mind" and would not reprint the document No reason was given,
So, in the last 50 years this book has been suppressed twice. What forces caused
this remain unknown, but if they are that powerful, we have every reason to believe
that we'll be hearing from them at some future date.

Massive distribution of this historic report is all that will save It from today's
“book burners”.

We should also like to point out that the manuscript you are about to read
has not been touched by us. All the errors in spelling, punctuation, etc., are just
as we received them. All emphasis was also in the original copy. Nothing has
been altered by Research Publications

History is now the judge of the book's authenticity.

San Jose Mercury News ® Saturday. September 25, 105°

U.S. bankers aided Hitler, book claims

MUNICH, West Germany (U'I'l} — A publishing
firm claimed Friday to have discovered a book thal
alleges American bankers supplied Adolf Hitler
with millions of dollars to help build up his Nazi

iy

Droemer Knaur publishers said they received a
copy of the book from a Dulch doctor and were
convinced that it was authentic

They said the book. written by the late 1S
banker Sidney Warburg. disappeared during the
wWar

Warburg. a joint owner of the New York bank
Kuhn Loeb and Cie. described in the book three
conversations he held with Hitler at the request of
American financiers. the Bank of England and ol
firms to facilitate payments to the Naz party, the
publishers said.

The book alleged that Hitler received $10 million

from Kuhn Loeb and Cie during 1929, further pav-
ments of $15 million in 1931, and $7 million when
Hitler took power in 1933, the publishers said

They said Warburg described himself in the book
as the "cowardly instrument” of his American
banking colleagues for having arranged deals with
Hiller.

The book originally was published in Holland 1n
1933, shortly before Warburg's death, but disap-
peared during the war after its translator and
publisher were murdered. the publishers’ spokes.
man said

He said 1t was thought the Nazis carried out the
murders and desiroyed copies of the book to avoid
being discredited

The book will be republished Dec. 1 under the
title “"How Hitler Was Financed," he said

===
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EDITOR’S INTRODUCTION

The book you are about to read is one of the most extraordinary historical
documents of the 20th century.

Where did Hitler get the funds and the backing to achieve power in 1933
Germany? Did these funds come only from prominent German bankers and in-
dustrialists or did funds also come from American bankers and industrialists?

Prominent Nazi Franz von Papen wrote in his MEMQIRS (New York: E P
Dutton & Co., Inc. 1953) p. 229, . . . the most documented account of the National
Socialists' sudden acquisition of funds was contained in a book published in
Holland in 1933, by the old established Amsterdam publishing house of Van
Holkema & Warendorf, called DE GELDBRONNEN VAN HET NATIONAAL SO-
CIALISME (DRIE GESPREKKEN MET HITLER) under the name ‘Sidney Warburg.'

The book cited by von Papen is the one you are about to read and was
indeed published in 1933 in Holland, but remained on the book stalls only a few
days. The book was purged. Every copy — except three accidental survivors
— was taken out of the bookstores and off the shelves. The book and its story
were silenced — almost.

One of the three surviving copies found its way to England, translated into
English and deposited in the British Museum. This copy and the translation were
later withdrawn from circulation, and are presently “unavailable” for research.
The second Dutch language copy was acquired by Chancellor Schussnigg of
Austria. Nothing is known of its present whereabouts, The third Dutch survivor
found its way to Switzerland and in 1947 was translated into German. This German
transfation was in turn found some years ago by this editor in the Schweizerischen
Sozialarchiv in Zurich, along with an affidavit by the three Dutch-to-German trans-
lators and a critigue of the book. This editor made copies of the German text and
commissioned an English translation. It is this translation that you will read here.
Even allowing for the double translation from Dutch to German and German to
English, the original lively style is essentially retained. The book is nol by any
means dull reading.



The original book FINANCIAL ORIGINS OF MNATIONAL SOCIALISM was
branded a forgery. However, since 1933 numerous pre-war German Government
files have become public information, including the captured German Foreign
Ministry files and the Nuremburg Trial documents, These confirm the story at key
points

For example, in the book Sidney Warburg claims to have met with an obscure
banker von Heydt in 1933. We now know in 1982 from the German records that
in 1933 the Dutch Bank voor Handel en Scheepvaart N.V. was a channel of funds
for the Nazis, The earlier name for this bank was the von Heydt Bank. Coincidence?
How would Sidney Warburg know in 19337

There are other links. We now know that the German combine |. G. Farben
was a financier of Hitler, and Paul Warburg was a director of American |, G.
Farben. Further, Max Warburg was a director of the German |. G. Farben. Max
Warburg also signed the document appointing Hjalmar Schaht to the Reichsbank
— and Hitler's signature appears alongside that of Max Warburg.

Yet the Warburg family denied any link to Hitler. The Warburgs branded the
book a forgery and threatened the publisher unless it was removed from book-
stores. In any event, the Warburgs are not accused directly. "Sidney Warburg"
was only the courier. In fact, all the bankers named are gentiles, not Jewish.

In 1949 James P. Warburg made a sworn affidavit which compounds the
mystery. Warburg denied he had even seen the "Sidney Warburg" book, yet
branded it as a complete forgery! Furthermore, careful reading of the James
Warburg affidavit shows that his denial refers to another book published by one
of the translators, Rene Sonderegger, and not the "Sidney Warburg" book. And
just to deepen the mystery, this Warburg affidavit is published In Fritz von Papen's
MEMOIRS — the very same source that recommended Sidney Warburg as a
source of accurate information on the financing of Hitler (and Papen was, of
course, a prominent Nazi).

Even today in 1983 a mystery surrounds the document. There is a ring of
authenticity about the original explanation for Its publication — that an individual
member of the Warburg famlly wanted to warn of the coming European war.

THE EDITOR

© 1983 RESEARCH PUBLICATIONS
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WHO’S WHO IN THE BOOK

"Rockefeller”  John D Rockefeller 11

“Carter” John Ridgley Carter, married Alice Morgan connected 10
Morgan interests in Paris

“Deterding”  Henri Deterding, head of Royal Dutch Shell and strong Hitler
supporter.
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THE FINANCING OF POLITICAL EVENTS

For the Archives of the
Schweizerischen Landesbibliothak

February 11, 1947
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Explanation:

The undersipgned three witnesses do verify that the accompanying document is none
other than a true and literal translation from Dutch into German of the book by
Sidney Warburg, a ¢opy of which was constantly at their disposal during the com=
plete process of translation. They testify that they held this original in their
hands, and that, to the best of their ability, they read it sentence by sentence
translating it into German, comparinp then the content of the accompanying trans—
larfon to the original conscientiously until complere apreement was reached. The

original book is titled: De Geldbronnen van her Nationaal-Socialisme, Drie Ge-

sprekken met Hitler, Door Sidney Warburg, vertaald door I. G. Shoup (siec), it
has the mark of the publishing house "Vol Hardt En Waeckr" and appeared in the
year 1933 in Amsterdam as a brochure consisting of ninety-nine pages of text,

put out by Van Holkema & Warendorf's Ulrg.=-Mij. N.V.

ZUrich, Swiczerland, February 11, 1947

Dr. Walter Nelz

born Mareh 4, 1909, citizen of
Zarich

Hilhelm Peter

vorn July 28, 1906, citizen of
Gocringen

Rent Sonderepper

born January 16, 1899, citizen of
llelden

Issued in three coples for the undersipned, with an additional two copies, one of
which is made available to the Schwelzerischen Sozialarchiv in Z6rich and the

Schweizerischen Landesbibliothek in Bern.
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Sidney Warburet The Flaaneial Seurcos of Ratlonal Socialism,

Three Conversations with Hitler
Translated by J. G. Schoup

van Holkema & Warendorf, Publishers, Amsterdam. 1933, 99 p.

HOW IT HAPPENED ...

Sidney Warburp said very little, as long as the puests were present., He was alone
with me now and he beman to talk about the Sinclair scandal,

“There are moments when I want te yum away from a world of such intripfue,
trickery, swindling, and tampering «ith the stock exchange. Every so often I
mention these thinps to my father as well as to ocher bankers and brokers. Do
you know what I can never understand? How it is possible that people of good and
honest character - for which I have ample proof = participate in swindline and
fraud, knowing full well that it will affect thousands, The powers in Sinclair
Trust have brouphr in millions of dollars to Wall Street, but ruined thousands
of savers. When one questions the reasons for the dishonest and morally indefen-
sible practices of financial leaders one never pets an answer, Alchough their
privare lives are orderly and pood, it can't be thar they discard ctheir true charac-
ters as soon as they enter the financial world, forperring all concepts of honesty
and morality in favor of money, sometimes millions of dollars.”™

The strugple of conscience visible in chese words of Sidney NWorburn, son of
one of the lavpest barkers in the United States, member of the banking ficm Xuhn,
Loeb & Co., N.Y., is the trazedy of his life. He was never able to free himself
from his connections with thar milieu, wheose deepesc motives he could nover com—
pletely rrasp.

Those words, spoken Lln 1928, perhaps ecxplain wnay [ asked myselt in 1933, why

he finally decided to tell the world how National soeclalism was financed.
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In doing so he dutifully did not shave his own role inte the backrround, but con-
fessed his personal participation honestly.

When I reccived the manuscript from him, alonm with the request to translate
it, I felc that the tranedy in the author's life had reached a final poinc, fore-
ing him to make the honest confession contained in the following pases. 7This is
the first step towards inner freedom that I wish for him from all my heart, be-
cause he has the courane to say in front of the whole world: "They made it possi-
ble, but I was their cowvardly errand-boyl™

I1f cthe “poor world"” and "poor humanity" - words with which the zuthor ends
his work = do not underscand his ery, then his admission was an act of courage,
which was necessary to make it. To have this courape means to break with old cir-
cles and to expose former friends te the world as men without conscience, especial~

1y while revealins one's own full, undispuised participation in the process.

October 1933 The Translator.



Monecy is power. The banker knows how to concentrate and manape it. The
international banker earries on intermational politics, He is ebliged to do this
by the central sovernment of the country in which he is setrled, because the gov-
ernment influcnces the bank of issue. In other countries this ls called the nation-
al bank. Whoever understands what was coneealed behind the word "national™ in the
last few years and what is concecaled there still,also knows why the intermational
banker cannot keep himself osut of international polities.

The American banking worid had been developing for months at a brisk tempo,
We were oxperiencing a boom, and we knew it. Fessimists predicted a sudden fall,
but every day we wrote out larger orders, and Wall Street itself made fun of the
pessimists. Wall Street mave money to the whole world - even the far-away Balkan
Peninsula, whose states we had heard named in school and had lonp forgotten, re=
ceived credit, their obligations were sold, speculators pounced on them and the
rate of exchange rose. Political ¢conomists are still not in apreement today,
1933, as to why the pessimists were right about specifieally 1929, not a year ear—
lier or later. 1929 was the beginning of a miserable epoch for Wall Street, which
has still not ended.

The rate of exchanme did not collapse, the usual term for a decline, but simp-
1y plummeted, and in a few weels the crodit-mania in New York was completely over.
Anencs from credic-sceking European states had to o back home empty-handed.
America seemed to have no more money, In hard times it is the custom here for
men in power not to keep their views silent. The leading newspapers published
interviews with Hoover, McCormick, MeKenna, Dawes, Younn and numerous others,
but it didn't help us on Vall Strect. We were living in hell.

Hhenever onc waz called to answer the phone, upon one's rcturn, the prices

for steel, Anaconda, Dethlchem, and the leading oil companies had fallen by ten



to twenty points. The fall in share prices actractod everyone, whether they wanted
it or not, and 1 know many a serious, respectable banker of excellent reputation,
who considered speculation on the rates of exchanpe to be ¢riminal, but then went
ahead and participated himself. He weuld do this openly, without asking his broker
to camouflasne his erders or keap them secret from the marker.

I said already that we were living in hell. Now, 1931, one remembers those
days, but noone can picture the actual situation without having lived through
it. We can't forset that the whole world looked to Wall Street, and that London,
Paris, Amsterdam, Berlin all were involved in the rension New York lived ina
For that reason the crash on Wall Street had international signifiecance.

I leave it to others to uncover the eauses of the sudden ecrash. I only want
to describe briefly the state of American finance in 1922, Without a look at it,
the feollowine would be larpely incomprehensible to my readers,

The Federal Rescrve banks had huge sums standing in Germany. Credits in
Germany had been {rozen since the disselution of the Darmstidrér and Nacional
Bank, the crash of Nomiwelle, the reorsanisation of the D=Panks (Darmstideer,
Deutsche, Dresden, DOsseldorf), the issue of thoe Youns-Oblipations, and the found-
ing of the banlk for international payments. The case was the same in Austria
after the crisis in the Kreditanstalt. French, Delpian, Bumanian and Italian war
debts were still beinp sentled, but various debtor-states began to request alter—
ations in annuities and rates of interest at every opportunity. Years earlier
the Fronch war debt had been arranned at very convenient stipulations that proved
to be all too favorable for France. In short, the United Statcs had in 1929 claims
on forelizn novernments as well as private persons abroad amounting to 85 bllliardl
dollars, This was in April. The American banking world had never been enthusiastic

aboutr 'illsan. Dankers and financiers wvicwed lils idoalism as pood enoush for the

1. One billiard = One thousand billiens.



study, but unsuited to the practieal, Intomatlienal world of business. For chat
reason Wall Street had nmever beea very happy atout the Treaty of 'ersailles, which
had beon constructed alons Wilson's puidelines, This treaty had been formally turned
down bocause France was favored in it for no reason. That was the feeling in
1920, in 1929 it had prown inro open hostility. Even thoush the original agree=
ments had been altered in the meantime in numerous ways {(Dawes = Younp etc,) the
fact still remained that France, accordins to the American bankins world, held the
Key to the economic recavery of Ooermany beeause of its favorablie position with
repard to reparations,and Because of its ¢laim to recelve these in pold instead

of in poods. As soon as one realizes that the well-being of America as well as
Great Britain, even the whole world in faecr, depends on this economic recovery,
then it is clear why the Americans tried to promote the economic eonstruction

of Germany and Middle Europe throuph eredit. But France threw a wrench into their
plans, because whatever America advanced GCermany, either directly or through London,
or whatever London itself gave directly found its way sooner or later to France

in the form of hipher reparations. Germany could not expert enouph to achieve

a trading surplus that would cover its reparations to France. Therefore it had

to pay icrs debrs from its capital, but this capital had been advanced in the form
of larpe credits from America and England., The situation became intolerable.
Garmany could not continue its unlimited acceptance of foreipn currency, and Amer=-
fea and Enpland could not lend unlimited amounts.

America's. foreipn claims had been, for the most part, frozen in Germany, Aus—
tria and Middle Euvope because of the previously described difficulties. 85 mil-
1iard’ (sic) dollars are no trifle even for a counzry like America. 50 to 55
milliard dollars of this were, according to definite estimates, frozen and the rest

was in no way secure, because one had reason to doubt the pood will of the former

1. One milliard = One thousand millions.



—G—

allies = with the excoption of England - reparding the repayment of debrs to Amer—
tea,

At this polnt we must po back a ways into post-war history. Ever since the
first days afrer the signing of the Treaty of Versailles, France reparded lts
stipulations as permanent and sacred, nnt because of sentimental considerations
but out of comprehensible self-interest. However hard it has been in past years
to convince the French governments and Freneh financial experts in speech and in
writing thar more was demanded of Germany than it could give according to the
stipulations of the treaty, this peint of view never pained entry into leading eir-
cles in Paris. As long as the French are not convinced of this truth, international
cooperation is not possible. A world economic conference is being held this year
in London. I wouldn't bet a single nickel) on its success, if the French govermment
does not substantially chanse its pesition. In all the nepotiations that have been
held since 1920 to chanpe the Treaty of Versailles, France has consistently guarded
apgainst a reduction of the teparations due her. Several reductions were put through
in spite of this, but France nover asked for more than she could not possibly
receive, and even knew how to pain advantares for herself out of reductions.
France, then, received, alse due to the acceprance of the Younp plan, the largest
portion of the apnuities without any conditions attached, and manaped to maintain
her resultant superiority over (ermany. I do not judge France's behavior. Poli-
ticlans and financiers in France were subject to the belief that the possibllicy
of a reperition of 1914 should be kept open and that they should try to antici-
pate the danger; to them a prosperous Germany increased the possibility of such a
repetition. (The Germans were always the vobber barons in Europe and will always
be, just as in the Middle Ages.) Germany, according to French belief, must remain
economically weak. Bur the world needs a prosperous Germany, America more than
anyone else, Why? Look for the expliration in works on politieal economy, in

examples of practical, international econemy, in fat books on the subject contain-
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{ing much i{diocy, all betray a complete lack of insirhr into reality. Political e~
conomists are,first of all, primarily academies. They are familiar with banks,
factories, business offices, stockmarkers, but only from the outside. Don't for-
get that when Wilsen was still a professor at Prineccten, he was known in America
as the bestc polirical economist. But I hae strayed from the subject. We must Te-
member: France does not want a prosperous Germany our of concern for her own
seeurity; America and Enzland, however, need a healthy Germany, otherwise both
can't be prosperous. In order to keep Germany down economically, France makes use
of her claim to reparations, which everycne set at much to hiech a price,due to
Wilson's lack of common sense and to the excitement of vicrory from 1918-20, and
thoy bocame an unbelievable burden on Cermany. All Oerman povernments stood between
the frying pan and the firc: demands fron foreipgn countries (mainly France) on
one side, and anper from within on the other. 1If they fulfilled the foreign demands,
then the German people cried treason — reproaches and accusations from the people
can rinp very loudly = if they resisted, thon a French military occuparion threat-
ened. The adventure in the Puhr eame about in this way. It proved to be unsuc=
cessful for France and she gave up additional artemprs, but found ocher ways to
make advantazeous use of her reparations clailm. I cannot explain all of French
political strategy in this brief presentation., I would only like to add that France
knew how to fight stubbornly against overy veduction of reparations, or how to ac=
ceprt reductions if they could be replaced with other advantases. As lons as France
coult bring in its demands for reparations, as leng as American and Enslish loans to
Cermany did not suffice ro ensure ivs economic recenstruction, then this reconstruce
tion had to fall to pieces on the requiremeénts of the Treaty of Versailles,

No one will be surprised when the financial world in America looked around for
other means to checkmate France on this issue, I yhe weapon of reparations could
be knocked out of her hands, then Germany could put Lts cconomy baek on a sound

financial basis with help from America and Ensland, and open the door to prospericy



to the two larpest countrles in the world. In June, 1929 3 meering took place
between the Federal Reserve Banks and the leadinp independent bankers of the United
States. I found out only later what direction this exchanme of ideas rook. But
first I will go into the international world of oil. There is, namely, an inter=-
national oil world just as there is an international bankinm world; that must
certainly be known to you. O0il kinms are voracious men. Standard Oil and Royal
Dutch are pood friends. Both of these enterprises have divided the world into dis=
tricts, and each has cervain numbers reserved for himself., Each enterprise is
complere master of the territory allotted te him. These people have amassed preat
profits through the years in this way. But Soviet Russia then spoiled everything
by introducing strong comperition against Standard 0il and Royal Dutch. Since

that time the companies make only six te seven per cent profic from their capital,
but that isn't enounh to satisfy the directors' greed. The Russian competition
was especially successful in Cermany, because various German povernments made over-
tures to the new leaders of Russia, tryinp throush credits, etc. to allow Hussian
oil and pas easier access to the German market over any other country. Be patient
for a few more lines, and you will understand why representatives of Standard 0il
and Royal Dutch were present at the conferences held by the Federal Reserve Banks
in 1929 with American bankers. I will not expound any longer on international
financial affairs, bur will relate simply the part I played at the above-mentioned
conference in 1929, what the assipnment was that resulted for me, and how I carried
ir out, This confession is dry and borinp for devorees of fantastic tales and

they will simply throw it away. My narrative is even less suited to those who
know that real life writes more thrillinpg and suspenseful cales than the boldest
fantasy a fiction writer can invent, because to them only murder, manslaughter,
theft, blackmail, threats, divorce and sex-appeal are suspenseful. My narratcive

is the faichful description of four conversations I Wiad with the "risiny man“in

Europe, Adolf Hitler. I don't intend to write a work of lirerature because I am
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only telatine my own experiences, everythineg 1 heard and learned, and T will in~
serr my own opinions here and there 50 my reades can better orient themselves.

In publishinn my experiences I don't mean to awaken hatred apainst persoans, but to
expose the misdeeds of a system that controls the world, and that can allow what

I myself participated in to happen. *Can allow to happen™ is not the ripht ex-
pression. What actually happened is vhat 1 mean.

In July, 1929 I was invited to come to the offices of Guaranty Trust in New
York the next day, to have a discussion with Carter, the President-Commissioner
of the bank. Carcer was alone and beman without formalities. The next day a
meering was to take place among the dirsctors of Guaranty Trust, at which the
President-Commissioners of the other Federal feserve Danks, as well as five indepen-
dent bankers, the youns Rockefeller and Glean from Royal Dutch would be present.
Carter had spoken ro cthe men abour me at the earlier meoting, the one I knew had
occurred in June, and.they all apreed that I was the man they neecded, 1 speak
perfect Cerman and I spent four years workine in lamburg at a banking firm we
were friends with. Carter told me what the situation was., I knew all about the
international financial problems, he didn't need to say anything on that subject.

I Xnew also how the New York banking world was loeking around for the means to

end France's misuse of repavations demands. I veceived a short resumé of what
France had done in the field of international financial polictics. Carter also knew
that London felt the same way as Now York, I would then be informed as ro what
would be discussed the following day, but in any case he could depend on my presence
ar the meoarin=s,

Waturally I came the next day. Carter and Rockefeller domipnated the proceed-
inrs. Tho others listened and nodded their heads. The issue of concern was -
using Carter's wvords - very simple. It was clear to every one of us that there
#as only one way te free feormany from the financlal clutches of France, and that

was revolution. The revelution could be earricd our by two different political



groups. The German Communists came inro question first, but if a Communist revo-
lution succeeded in Germany, then the power of Sovier Kussia would be strenpgthened
and the Bolshevist danper to the rest of the world would be increased. There re-
mained a revolution activated by German Nationalist proups. There were actually
several proups of this persuasion, but mo pelitical movement was radical enourh

to bring about a real overthrow of the state in Germany, if necessary with force.
Carter had heard a bank director in Berlin speak ahbout a cercain Hitler., Hocke-
feller himself had read a short essay in a GCerman-aAmerican leaflet abour the Nation-

alist movement led by this man Hitler (he said "Heitler"). It had been decided

/ at the earlier meering to make contacr with "this man Hirler™ and ro try to find

——

out if he were amenable to American financial support. Now the question was
clearly addressed to me: would I be prepared to po to fermany, fet in touch with
him, and rtake the ncecessary steps to arranpne this finmancial aid? It must be taken
care of quickly, because the sooner the Natlenalist proup in Germany could be

built up the better. It should be emphasized in my nepotiations with Hitler cthat
an agsressive foreisn policy was expected of him, he should stir up the Revanche-
Idee against France. The vesult would be fear from the French side, and consequent=
ly rreater willingness to ask for American and Snplish help in international ques-
tions involving eventual Cerman arpression. Hitler should naturally not know about
the purpose of the assistance. It should be lefr to his reason and resourceful-
nass to discover the motives behind the proposal. The next tonic of conversation
was that I should find our from Hitler how much money he needed to bring about

a complete revolution of the Cerman stata, As soon as I know this, then | should
report to Carter, in the Guaranty Trust's secrct codo,which European bank the amount,
in my name, should be sent to, $0 I could then turn it over to Hitler. 1 accepted
the assimnment. Why? When I an asked this question T don’t know what to answer,

In 1929 I would porhaps have sald: because I feoel the samo way as Garter.  But

whan does a man ever know 4f he is acting for pood or evil? Aetuvally that is irrele-
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evant heve. I am relating whac occurred throuph my participation.

Threc days later I found myself on board the "Isle of France" with destina-
tion Cherbourg; twelve days later I was in Munich, I traveled with a diplomatic
pass, with letters of recommendation from Carter, Tommy Walker (nov yer compro-
mised at that time), Reckefeller, Glean, and from Hoover. The diplomaric world
was as open Lo me as society, the bankinp world, and, last but not least, govern—
ment cirecles.

Hitler was not easy to reach. The man was cither cowardly or feared making
himself cheap. The American Consul in Munich did not succeed in bringing me in
contact with Hirler's Narionalist group. I lost eight days time thereby. 1 de-
cided to take matters into my own hands and went to the mayor of Munich, Mayor
Dautzberp, with a recommendation from the American Consul. The mayor promised
us that the next day I would have a report as to whep Hitler would receive me,
but I doubted his word. Ie hadn't promised too much, thounh, because the noxt day
a friendly letter from Deutzberg arrived at the porter of my horel in the course
of thae morning, stating the day and hour Hitler would receive me in the beer cellar.
I just had to pive my name to the waiter in the cafe and I would be brought to
Hirler, All this pave me the impression of secret Mafia methods. I went, and
everything ran as planned. Behind the huge hall of the beer cellar is a réh; oi£~
fashioned room in which Hitler sat between two men at a lonpg table. I have often
seen the man in plctures,; but even without having seen him in mapazines 1 would
have known that Hitler was the middle one., The three men stood up, each introduced
himsel{, the waiter brouprht me a hupe musy of beer and I could bepin, Cf course
I didp't wane to brins up my assipnment in the presence of the two companions.

I wanted a confidential discussion botween us two. Hitler whisperocd with the
two men and saild to me in a sharp tone of voicer "That is not my usual custem,
but if you show that you have references, I will consider it." 1 pave him a few

introductory letters. He delayed no lonrer., One look at the two men sufficoed



to make them disappear.

I then laid all my reference letters on the table and requested Hitler to
take note of them. Afrer he had tead the lertters he asked me if I planned ro report
my conversation with him in an American newspaper. I answered nermatively, That
made a visible impression on him. "I don't think much of journalists", said Hitler
immediately., "Especlally American journalists.” T didn't ask why. It didn't in-
terest me. Cautiously 1 pescd several questions to him. I not an evasive answer
to each one, instead of a clear yes or no., In berween Hitler finished his hu-e beer
mupg, and rane. Immediately the waiter who had led me in came and took an eorder.

The new mus must have loosened his tonpue, because he then tock off.

“] find tha Americans the most likeable of all foreipners. They were the first
to help us after theé war. Germany will not forget that. T am speaking ofa new
Germany. What do you think of our movement over there in your country?...Our
party platform is translated inte English afrer all, Soo0n,time will be telling
them what we want. The German people are sufferiiz in slavery because of the repar-
ations demanded by the Treaty of Versailles, Freedom no leonpmer exists for fNermans,
either at home or abroad, Our povernments have consisted of cowards and traitors
since 19218, each one is corrupt. The people believed the new leadership. Jevs

l529 Marxists are the masters here. Everything revolves around money. Discipline
and order no lonper exist, The German official is untrustworthy. A trapedy for
the country...Neone thrives under this rabble. WNothing can be oxpected of the
Reichstap and Landtag. All the political parties carry on dispraceful, shady
dealinzs. The nmovernment lers forelsn countries dictate its laws, instead of
showinn its teech and realizing that the Cerman people are still capable of resist=
ance, The people are much better than the jovernmants...How can this be chanped?
e are ecarryins on an intessive propasanda campaipn azainst treason and blackmail.
Ye have no more than two daily pewstapers and our lecal er-anit ations are ~towinp

continually, They think they are hinderine our novepent by banning aniforms.
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Nonsense. The uniform 4s nothine without the spirit. WHe will continue to work on
the spirit of the people, the disconteont must spread, unemployeont nust pick up,
only then can we make headway. The povernment is afraid, because we have proven
that we know the right path to the hearwm of the people, We offer work and bread.
We can also pive it, as soon as an enlightened peaple realizes it has a right to
live and take its place amons nations, The Reichswuhrl has developed overywhere
by our own efforts and our divisiens, throuph strict discipline. %e are not sit~-
ting on a2 utopia of Jewish and Marxist bastards, Our platform is German, and

we will not zive in an inch."

Hitler made a singular impression on me. His short, ehoppy lines of thoupht,
his chatter, his confused rambling withour serious proof made me¢ think that this
man was empty inside, and could bring on a wild demapopy with his inflated speech.
I mentioned the organization of his movement.

“A stronp spirit of solidarity centrols our movement. Many of the unemployed
from the bigz cities have joined up, many middle-class people from smaller areas
and many farmers from the Platten Lande, Our pcople pive from what little they
have to keep our movement goins. Dishonesty and betrayal can't occur because I
have everything in my own hands. The exemplary tralning of our people draws all
the finances automatically to the eencral point here in Munich, and I am that
central point...*

“Force? But that is taken for granted, A larpe movement practically can't
be daeveloped without force. The stupid clatter of the pacifists is just laushe
able. Those people aren't living, Life is strenseh. Life is force. Look at na=
ture, look at the animal world, there the only law is the lav of the stroncest...
rowards foreign countrics? It may work out no other way. I want to leave America
out of consideration, but not other countrics. Do you think Germany will pet back

its colonies without force, or Alsace-Lorraine, or the huro Polish territories,

1. fGerman MNational Artmy.



or Danzir?...Moucy? That s the crucial Issucj money can only be earned whon the
Cerman peaple are free to establish their cconomic stability, then we can prab
the most favorable opportunity to fipht for our riphts with the strenpth of our
weapons.,.France is our encmy, the other earlier allies are our competitors, that
is an important distinction..,Swindlins by Jewish banks must come to an end,
Speculators from falicia are stripping away the income of the middle class, Hupe
department stores are squeezinn out small tradesmen...Taxes and rents should be
regulated and done away with..." Hitler stuck his hand in the opening of his brown
shirt, ‘"llere is our platform. You can find everyrhing in there that we have
set bBefore us,™

It was rime for me to brins up the purpose of my visit. He wouldn't let
me talk., "Difficulries? Of course there are difficulties, but they don't hinder
me. I have made the 1liberation of the German people my life's poal, and either I
will win or be ruined, Our bippest difficulty is that the people have become apa-
thetiec after years of neplect., That is why we need a forceful, persuasive propa-
ganda, that stirs up thelr minde. Propazanda like this costs money...No, we can't
demand largze dues from our members, I already had to lower them because many couldne
afford them...There is sympathy for our movement in some circles, especially amonn
the nobility. These sympathics are not pure, thoupgh, and wé are noc gure of thom,
I don*t want to be the servant of the monarchiscs® mmovement in Germany. All aris~
tocrats here are infected with menarchistic sentiments, and I won't leétthem into
the movement for that reason, without being certain of their conviction., Even
then they are under strict control by our leaders...\iée can't count on sympathy
from the larae ¢apitalists yer, but they will have to suppert us whén the movement
has become powerful. What de people in Amerlea think of our movement?™

The Ameriecan incerprecation of his party seemed to intercst Hitler particular—
ly. Y ~ave him the same answer as bafore, that we i Ameriea hnew too liscle of his

efforLs to form an opinion. Apain he mentioned the difficulties. “There are
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many ¥workers who are susceptible to our propapanda, but thelr own interests keep
them from joinin+ the movescnt, The Social Democratic unions have huje funds at
thelr disposal. In thesc times it is naturally alrmost impossible for many to

miss payine dues to the unions. We are lookin: for the means to attract sympa=
thetie elements in the unlons into our movement. They can perform a useful service
for us by influencins the minds of their collearues. At the moment I am workins
on a bi~ plan for our own press office here in Munich, and a publishinm office
with branches in Berlin, Hamburh, and one ciry on the Rhine. WYe haven't worked

on Northern Germany yer, and the Rhine provinecs are on the way. Bavaria is pen-
erally favorably disposed, as well as Saxony."

It became more and more difficult to carry out my assizmmenc. Hirler seemed
to like hearing himself talk, and when I tried rto pur in a small word that could
lead to the purpose of my visic,he chanped the subjoet to something else. He con-
tinued...

"President Hindenburs is not sympathetic to ow movement, but he will certain-
1y not oppose the will of the people when the rime comes. The elique of aristo-
crats surrounding him is afrald of the rising power of the German people, Dbetause
we can demand that they be taken to account for their weak, cowardly position to-
wards foreipn countries and Jewish capitalists.." Suddenly he was silent, watched
me for a lonp time, then said acidly: ™Are you also a Jew? No, luckily, certainly
of German orinin., Yes, 1 can tell {rom your name." Now I had the opportunity to
refer to the difficulties in Hitler's movemont, and came out directly with the
plan for financial help.

"If that were possible, vthere would be nothing we couldn’t achieve, Our move-
ment will die without arms. They can take the uniforms away from us, but our
principles will spread. We do necd weapons, thourh,,.Makine deals doesn't bother
me, and T can ~er weapons everywhere witl roney. We have set up a school for

arms trainin~ here in Munich, and it is hipghly favored by the movement.*



At this poinc I brou~hr up my carefully worded proposal and asked for llitler's
estimate of the amount. This scemed to perplex him, He rann. A whispered con-
versation with the walter, ilitler played nervously with his notebook, seeminply
deep in thousht. A tall, thin man of about forty,lookine milivaristic in a brown
uniformycame in. ilitler offered him a seat next to him. I was not introduced.
Without any preface Hitler asked him how much was needed to spread the movement
intensively all over Sermany.

"We have to take the North and the Rhine areas into account. We must remem
ber that we can accompiish a preat deal by heilping the unemployed who are still
members of unions, and wo can't formet how much we need to completely fulfill our
plans for Storm-Detachments. Armaments cost a preat deal, and smupglers demand
hirh prices.” Von Heydt took a lonp pencll from the table and beran to fipure
on the back of a beer plate., Hitler leaned an arm on his chair and followed his
caleculations. Then he took the plate {rom von Heydt and thanked him in a tone of
voice sienifyin~ clearly that he should leave us alone, “FPlease remember that
for us to make a calculation in our cirecumstances is not easy. Flirst of all, I
would 1like ro know how far your backers are propared teo o, and second, if they
will continue supportinm us once the initial amount has been Spent. Von Heydt
has made a calculation here thar 1 rundamentally asree with, bur I first want to
know what you think of these two points; then another problem is,that we have
based our estimare on existint plans when there are still many others under con-
sideration that will be put into effect once the first have been complered. I
am thinkinn of ,specifically, the training and education of our detachments in
the use of rliders, as wecll as uniforms for the unemployed - the ban on uniforms
is harmless - and of still other plans."

Of course ] could not answer him, and I made it elear onee a-ain that this
first meeting was intended prirmorily to establish contact. lils questions as to

the amount of financial help would depend on whether my backers would actually
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come up with che finanelal ald, only then could a maximum limir be determined.

This didn't seem to please Hitler, or he found it too complicated, because he asked
me apgaln anxiously if I personally had any ldea of the amount to be piven him,

1 was also unable to answer this one. [ expected him to ask now why the Americans
were makine this offer of financial support, but he asked somethine quite different,
“When could I receive the money?" T had an answer to this question - 1 puessed
that as soon as New York reccived my telenraplied report they would quickly take
steps to send the money to Germany if they could anvee on the amount. Jle inter-
rupted me a-~ain, "No, not to “ermany, it is too dan-erous, T don't trust a sinele
German bank. The money must be deposited in a foreirn bank, where I can then

have it at my disposal. lle leoked arain at the firures on the plate and said
imperiously, as if he war handing down a strict order: "One hundred million marks".

I did not show my amazement at his preed, but promised him to tele-raph New
York and pive him the response of my backers as soon as possible., He wouldn't
hear any of this. "As soon as you have the report from America, write to ven
Heydc, his address is Ldczow-Ufer 18, Berlin. [le will contact you with further
instruerions., Hitler stood up and offered me his hand, which was a clear indi-
cation for me to lecave.

On my way back to the hotel I fipured out that one hundred million marks was
about twenty-four million doliars. I doubted that Carter & co. wpuld be prepared
to pur that much money into a European polirical movement. I finally concluded
that it was up to them in New York to decide,and sent a brief summary in secrer
code of the conversation I had had with Hirler.

The followine ¢veninn I went to a meetin< of the National Soclalist party
at the Circus. Thart mornins I had received an invitation to ~o to ir. Hitler
would speak there himself, followed by a certain Falkenhayn. 1 noticed arain
the emptiness of his reasonins, as I had durin: our conversalien. Never a si=n of

lo»ic, short, powerful sontences, abrupt and screamed out, political tactics of



dema~ony, Persistent rabbhle-rousine, 1 sympathized with the journallsts who were
there to write reports for their papers. It scemed to me that no report could be
made of a speech like that. Hitler didn't speak abour the movement, nor about the
platform, or of reforms he and his followers expected to carry out. He attacked
every r~overnment since 1918, the larne banks, Communists, Soclal Democrats, Jews,
bip department stores., His speech was full of words like traitors, thieves, mnur-
derers, unscrupulony mon, repressors of the people, those who besmivch the fer-
man spiric, etc. lle mentionnd no facts., Ile was always vapue and gencral, but...
it worked. Later I learned that after this evenin~ about 130 peoplic had become
National Socialists. I had the impression thar Falkenhayn's specch was beins
used to calm the audience after Hitler's inflammatory words. Dry and almost in-
comprehensible, Falkenhayn wanted to prove that Sovier Russia was a danger to

the world, that there can be no talk of a union of all Socialists, and that the
Hitler movement was the first party to bring about true soclalism. MHis success
was moderate.

I didn't hear from Carter until the third day. A short answer, also in sec—
ret code, Ten million dollars were made available. 1 only had to telepraph which
bank in Zurope 1 wanted the mency sent Lo, in my name. Carter & co. evidently
felt the same way 1 did, cthat twenty-four million dollars was too much money to
throw into the wind. I wrote immediately to von teydt and the next day recelved
a telephone call frem him in Derlin. ‘e arranrced a meetine in my hotel.

That same cvenins von lleydt came to Munich accompanied by an undistin-cuished=
lookin~ man, introduced to mo under the nama Frey. I reecived the men in my room
and informed them that New York was prepared to donate ten million dollars to a
European bank, in my name. I would then dispose of it according to Hitler's wishes.
The payient and transfer of the money must be re-ulated carefully. Both acknowled-ed
this without showiny any sinn of surjirise, and added that they could settlo nothing

without havine tallied with the "Fihrer™, 1 didn't understand risht away who they



meant, but when I continued to say the name Nitler a couple af times the lltzle

Frey corrtcted me quite sharply, sayine cach times “You mean the ‘Fdhrer'".

I noticed later many times that the name llitler was never spoken in Nacional Secial-
ist cireles; he was always called the “Fahrer'. It made no differcnce to me,

The "Fahror™ then, if that's what they wanted,

I waited in Munich for a report from von lleydrt, and two days later a letter
came anncuncin~ his visit, !¢ and Frey announced themselwves arain at my hotel.
The followin~ stipulations were set before mer I was to telestaph New York, ask-
fne thom to make ten million dollars avallable to me at the Meondelsehn & Co. bank
in Amsterdam. 1 should po to Amsterdam myself and ask this banker to make out
ten checks of one million each in the equivalent mark value to ten German cities.
I would then endorse the checks, siinins them over to ten different names tha:z
von Heydt, whe would also be travelin~ with me to Amsterdam, would provide for me
there, I could then feturn to America from Holland. I had the feelin~ they were
dictatiny such a mode of procedure to me because they wanted me to disappear from
Germany as guickly as possible. I raised no objection to these conditions and
everythineg went as von Heydt had arranced.

I van into two unusual occurrences in Amsterdam. At the offices of Mendelsohn
b Co. I was received with unusual peoliteness after I had asked for an appointment
with the director, and von lleydt, who stood next to me at the counter, was treated
by both lower and hizher officials as if he weore the bank's bLest customer. When
the transaction had been taken carc of and he had the ten checks in his briefcase,
he asked me to come with him to the Cerman Consulate. There we were also roceived
with a deference and obedience that proved von Heyde's stron~ influence. From
Southampron I took the "Olympia® back to New York. I went te the offices of Guar-
anty Trust to ~ive Carter a report rleht away. He asked me if 1 would vait and
return in rwo days to give my Mull report at a plenary sossion., The sase nen were

present as in July, but chis time an Enslish representative was there sitting next
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to Clean from Royal Durch, a man pamed An~cll, one of the heads of the Asiatie
Petroleunm Co.

Carter was of the opinion that Hitler was the man to rtake risks. They all
thourht that twenty-four milllon dollars was sinnificant, but I had_ the impression
that they trusted Hitler's determination and certainty because of the size of
the amount. Rockefeller showed unusual interest in Hitler's statements about
the Communists, and a- @ quoted a few lines from the sperch 1 had heard in Munich,
he said he was not surprised thatr Ilitler had asked for twenty-four million. I
was asked if 1 had learned how Hitler intenmded to arm the National Socialists,
and if he preferred to work throush parliamentary channels or on the streots.

I could only answer vaguely, but my personal opinion was that licler, trusting in
his own leadership, would rake anything he could, and that he reparded it his 1life's
work, either winning or failinp completely. Carter asked me further about Hitler's
position in relation to the monarchy, if Hitler was ultimately committed to placing
the Kaiser back on the throne. I answered by quotin~ Hitler.

I do not know if further sums of money from America were turned over to iitler
in 1929 and 1930; if they were, then another middleman had been hived,

It is a fact that a few weeks after ny return from Europe the Hearst newspa=
pers showed unusual interest in the new ferman party. Even the New York Times,

Chicaro Tribune, Sunday Times, ete, carried repular short reports of Hitlep's

specches: lardly any interest had beem shown earlier in Germany's domestic pol-
icles, but now the placform of the Hitler movement was often discussed in lonp
articles with amazement, In December, 1929 a lonn study of the German National
Socialist movement appeared in a monthly publication of Harvard University, in
which llitler was nlorified as the saviour of Germany and piven the title of a

“risine name in Europe” for the first time,



—21—

1931

I have sworn not to expound any lonser on international financial relavions.
This oath was too hasty. T must brins up several more incidents that took place
on the stockmarkets of London and New York, in order te rive a clearer picture of
that which follows. It ls not romantic, dear reader, but complain to those who
make history, not to me.

In September, 1931 the Bank of n~land ~ave up the wold standard. This means
a preat deal for a country whose financial world considers pold the basis of its
economy and consequently practices the pold theorys. Since the days of Lhe preat
Kent, Enrland has used pold as the e¢riterion of its financial system except for a
short interruption from 1915-1921., T7his chanpe of principle and practice in Enp-
land had preat donscquences in America. The value of the enormous pold deposits
in the Foderal Reserve Banks was considerably reduced. Hut that was not the worst
result felt on the New York stockmarket. America was much more afraid of endanrzer-
inm the dollar. It was feared that the dollar would follow the same path as the
pound sterlinn., The American financial world knew that the decline of the pound
sterlinr was the rtesult of French tactics, intended to weaken London financially,
preventinp further assistance to Germany. The position of New York in 1931 was
not much different from thar of London in 192% and 1930, for that reoason America
wvas afraid of beine lefr unprotected by the same Freonch tactics in case London
cooperated with Franceé. Freneh financiers have proven since 1926 chat they are
clever manipulators, Poincart ig the preatest financial prenius of these times.
Earlier, American and Ennlish financicrs and experts had looked down on their
French colleajsues with confident contempt, The years 1926 and 1931 plus the time
fn between have taught us that wo could 1lcam & pood deal £rem ‘he French financial
world., Perhaps I will pive somo evidence later for any doubtful readers. [hls is

not, however, within the frame of reference of this book. New York was reonse.
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This tension had rurned to uncasiness = the same had happened in London a few

years earlier = enormous shipments of pold were made from New York to Europe, and

{t seemod as if these shipments were destined for the most part for France. This

is not absolutely certain. In the beninnine w: were glad to see these pold shipments,
because we had lon= sinece aiven up cthe belief in the financial lensend that huse

zold supplics mean actual well-belns for a country. But the French people still
believed this. lUhen, at the end of Seprember,1931 and the borinning of October,
1931,between 650 and 700 million dollars in rold had been shipped to Europe in three
weeks, we became rather anxious. We are concerned here with so-called particuliers,
partinl shipments., The pold deposits of the French novernment still sat in the
Federal Neserve Banks. They were cstimated at 800 million dollars at the end of
October. If this amount was asked for, what then? Naturally we were preparved to
pay it, bur it would have caused a panic in the States, and vhe flight from the
dollar would become fact. France therefore had the key to the dollar situation

in fts hands.

Let us po back a few weeks. Hoover had pranted an interview to an editor of
the Chica~o Tribune ac that time. Unconscioudy llpover and the editer played into
France's hands. Very few leaders possess intermational fimancial imsipht. Do
you know that a Reckefeller, a Wanamaker, a Havrding, son of the late President,
and T will calmly say,even Hoover,are all childishly inept and naive in this field?
I also know statesmen in Duropean countries who know equally little about inter—
national finance and econowy. It is not a specifically American occurrence.

Let us ro further, Illoover told the editor of his intention te make radical
proposals very soon reparding reparations Lo Germany and the resulation of war
dobrs berween all states. One could see from the editor's information chat it
was possible for lloaver to propose the annullment of reparations payments. Most
people in ‘rerica were astounded by the proposal. Bur France was on the qui-vive.

I don*t know if in October, 1931 lloover, on his own initiative, asked Laval te
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come to Washinpton, or if Laval invited himself. In financial circles on Wall
Street they believed the latter. So Laval was coming to Washinnton, but unexpec=
tedly two French financlers came to New Yorl, landing on October 15, the same

day Laval arrived. The French financiers were Farnier, Covernor-Delepate of the
Bank of France, and Lacour-fayet, former financial attaché to the French embassy
in Washinpton. They contacted cthe heads of the Federal Feserve Banks immediacely,
who then pulled in two representatives of the Treasury Departmaent. Many rumors
were circulated as to what was beinm discussed at thismeeting., I Mnow from Carter
what was penerally brousht up. He never would discleose much detail. I gathered
from this that the nerotiations were not always friendly. [he French had come to
New York to decide along with the Federal Reserve Banks what could be done in New
York. They supposcd that tho French povernment had lost several million by the
decline of the pound sterling and London's renunciation of the gold standard.

The weak position of the dollar had caused unrest in Paris, and they wanted to

be sure they would not suffer further losses from the dollar., They wanted to know
what was being done to support the dollar. Of course; the enormous sold shipmonts
to Europe were mentioned, as well as the hune French deposit in the Federal Reserve
Banks., The French were preparcd ve cransfer the sum of 290 million dollars, a sum
by French calculation still deposited in private American banks, to the Federal
Reserve Banks, stronpthenine its position. Thoe French, however, added conditioast

1. The Federal Reserve Banks must ~uarantce a minimum rate of exchange on the
dollar, applying to French accounts in the U.5.A.:

2. The rate of inteorest for these sums should be raised &45%;

3. A minimuem sum should be determined, that France would leave in the States.
Since the Americans were not immediately preparcd to amrée to these condi-

tions, the French revealed nonchalantly chat even thou~h the apreement they, La-

cour-tayet and Farnler, would make with the Federal fleserve flanks was of rmreat

importance, it was only part of a peneral asrecment Laval would be sercline a
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fow days later in YWashinnton, They had let the cat out of the bas, It was clear
that Laval had to dissuvade loover from his plans for reparations payments and
renulation of debrs, and that Laval had to make use of the povernment funds deposit=
ed in the U.S.A. to force the President to give up his plans. Noone can say what
the result of these neporiacions was in New York as wall as Washinpton. The bank-
in~ world in New York stubbornly rosisted the idea of the States sellings themselves
to French interests on international territery for the swa of 800 million dollars =
the French funds in America. It is a fac:t, however, that Hoover promised Laval not
to undertake anything pertaining te the question of reconstruction and regulation
of debrs without first consultinp the French povernment: When hall Street found
out about this, Hoover lost the respect of this circle at one blow, Even the
subsequent clections were affectod — many believe that jloover's fallure to net
reelected can be traced back to the issue. One forrers that loover was in the
middle of a difficult situation. On one side, the American bapkinp world wich the
Federal Teserve Banks at the head, who represented the opinion that America could
readily dispense with the French deposit if it was misused by France to hold moral
influence over the U.S. povermment in the field of international politics. On
the other side scood the Treasury Department, whose leaders would do anythins
to aveild a dollar panic, pointing to the Enplish precedent.
In Ocrober, 1931 the siruation was tense on Wall Street and the atmosphere

was ominous. At the end of the month 1 received the following letter from Hitler
in Derlin:

Our movemant is prowine rapidly all over fermany, puttinn

larne demands on our financial orrmanization. I have uscd

Lhe moncy you procured for me co build up the party and re-

alize now that T will have Lo leave the country in a fore-

secable amount of time {§f now revenue is not supplicd, 1

o not have access to hune povermment fimaneial sources, as

da our enewmices che Comnsnunists and Soeial JomocraLts, buL am

itependent complotely on parcy vourribucions. There i1s noth-

ins left of the apount | recelved, Next month [ must ecdn
the last preat action Lhat will bring us power in flermany.
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A rreat deal of money is necded. 1 ask you to report lm-
madiately hew mueh I can count on from you,

Twa thinps struck me from this lettew. It was the first time Hicler had
used the word party with me. His tone in the letter was more one of command than
one of a pecitioner. Althouph the lotter was dated from Berlin, it arrived in
an envelope postmarked in Mew York with an American stamp. Hitler must already
have had supperters in the States, specifically in New York.

The pext day 1 was at Carter's, and I gave him cthe letter. Carter was the
leader of che opposition to the "Old-i/ives" behavior of the povernment, as he
called it, renarding the French demands. The report of lloover's reversal had
angered him so, that he vented his fury over France to whoever would listen.
Carter was a hot-tempered man. He read Hitler's leirer and began to laugh, then
swore and called himself an idior. He said to me: '"le are such dopes. Since 1929
we haven't thounht of ‘this man® Hitler. ALl this time we had the weans rirsht
in our hands to pur France down, and we didn't use them. Just wait, we will hold
a meecine here this afternoon, and I will try to reach Montasu Norman from the
Bank of England, whe is hare in Mew York. If he comes, then we can play our trumps,
You must come too, of course."

The meetine at che offices of Guaranty Trust Co, was fully attended, I can
only explain this by the fact that the tense situation of the New York stockmarket
roquired the presence of its leaders, and Carter had reached them all easily.
Opinions were divided. Rockefeller, Carrer, and McBean were the Hitlerians, if
I may call them that, and the others vacillared. First, Montaru Worman had to be
informed of the events in 1929, He found the sum of ten million dollars teo finance
a political movement very hizh, an opinion not understeod by the rost, since it
was well known that political parties in “nrland spend huge sums on propananda.
flean from ‘toval Ducch sharcd Honta~u Yormon's view. e added that chere was
lictle acreression apainst France in the publications of the llitler movement.

lle felp chat llitler was a loudmouth and would nover act. lie also noticed how
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Hitler Nad obviously ehanred his "movement' to a “party", a transformation that
would place nreat importance on hls parliamentary efforts. Glean cleosed his commen-
tary by sayins that there had been enourh talk, in Cermany more than elsewhere,

and a man like Hitler would play alonr with the majority of his followers in the
Reichsta~ without chanrine anythine in the existing situation. Carter and Rocke-
feller ar~ited arainst this view, sayins thar even if Hitler achieved a majority

in parliament he could not bo dissuaded from the platform bindin~ him to the Ger=
man people, and was obli-zared to use what he had written and spoken of as the

only method of pulline the ecouncry out of difficulrt times. He would have to po

out on the sctreers with his followers while keeping up parliamentary efforts at

the eame time, if he didn’t want to lose his immense support. It was finally agreed
that in principle Hitler should be assisted further, but someonc should be directly
informed of the situvation in Nermany and in the Hitler party before the amount

was detarmined. 1 was ashed if I was prepared to take on this assipnment and

to telesraph the ampunt to Carter as before, then si=zning it over to Europe in

the same way as in 1929, or whatever way I thoupht best,

1 was not able to free myself immediately from my own affairs, so after ten
days I traveled to Europe.

Much had chanped in “armany since 192%, The National Socialist movement,
whose "Flhrer" had received me in a beer cellar in 1929, had reached the upper
levels of society and had his headquarters in the same city, in one of the mos:
beautiful buildines in the best part of town. The Natlonal Seecialists had their
own houses everywhere, in the citles of Berlin, JHamburp, Frankfurt, Ddsseldorf,
K81ln, two uniformed watchmen always stood in front of each, day and night as in
front of a barrvacks.

1 saw numeérous passersby salute the watchmen with an arm movement similar
to the fakcist rreetinm, ench shoutine simulrancously “Heil Hitler”. Tt didn't

take much study to see that Hicler's following had increased ¢normously since



1929, I could cut my trip through Germany short, because I saw the same picture
everywhere, On Saturday afterncons anl Sundays the majority of the youny people
in most cities donned thelr unlforms and marched in formations differing litcle
from military proups. It is true that there were differences between uniforms,
but most were brown and black, Swastikas were everywhere, the emhlem of the Hit-
ler party. Even women had swastikas on the rims of their purses - the saleslady
in the cigar store in Berlin, where [ shapped rerularly, wore a hure swastika on
a thin necklace. This was noe silly decoration, the intent to display convietion
was obvious. I had a talk with a bank director in Hamburp whom 1 had known well
inthe past. He was quite taken in by Hitler and confessed that earlier he had
trusted the German Nationalist Party more, but now he doubted their success be-
cause monarchists were in control of it, and the Cerman people had not forpotten
the rreason of the imperial family in 1918, It was hard for me to take his opin-
jon seriously, because he was a Jew. I needed an explanation, so I asked him how
it was possible for him, as a Jew, to be sympatheric to Hitler's party. He lauph=
ed, "Hitler 1s a strong man, and that is what Germany needs. The compromises
and vacillations must finally come to an end. The German people are not mature
enoupgh for democracy. When the Kaiser ruled the country badly, and he alone was
responsible for the administration, not one persen objected, everyone fulfilled
his casks, understood his cdury. The fermans are quite apnother stery f{rom the
English and Americand. They must have someone they can look up to, then they will
do whatever is ordered just because the stronp man is giving the srders. They
have always had basically nothing bur contempt for an Ebert, even the Social Uemo-
crats, and regardinp Hindenburg, cthey respect him, but resgret that he can't aect

as repent in the true sense of the word., Since 1918 ue have had Chancellors who
were commoners, who had reached the top of the ladder throush polities. No one
raspected them. A prince of pure blood In oppesition to the Kaiser would have

made a pood Chancellor.”™ I remavked that litler also came from low oricins.



“0f course, but that {5 a different stery. Hitler worked himsell up and did not
erawl into a political party to reach his poals, but created his own parcty from
scratch., You will see that Hitler is on the rise. It will only last another year,
then he will be the man. He began in the trenches and will finlsh as dictator.”
Anain 1 posed my question of how my informant, as a Jew, could be a member of the
Hitler party. He passed over the guestion with a sweep of his hand. "By Jews
iHicler means Talieian Jews, who polluted Cermany after the war. He recopnizes
Jews of pure German orisin as equal to other Cermans, and when the time comes he
will ner bacher us in any way. Also you must not former thatr Jews concrol both
the Social Nemocraric Party amd the Communist Party. He will have to win these over,
not because they are Jews, but hecause they are Communiscs or Social Democrats.”

I interjected again that Hitler was srill apgainsc Jewish bank capital, I can even
say apainst banking in general. My informant rhought I was very naive. l!e added
that Hitler's platform could not be fulfilled on every point, and Hitler knew that
very well., "He has to make unreilizable demands to win over the masses, and this
is certainly the least that should worry us. Wha Hitler comes to power he won't
have to be so careful of the masses; then he will be strong enocugh to push throuch
whatever he wants.”

Two days later I spoke to an industrial maipnate. He was also a follewer of
National Socialism. I alse read all the newspapers, and tried to make a coherent
summary of the polictical streams in the German press; I concluded that the Na-
tional Socialist Party showed the preatest activity, had established its roots in
all levels of the population, and thar opposition from Communists, Social Demo—
crats and other parties was lukewvarm and definitely uncoordinated.

1 hecame more and more convieterd that Hicler was not experimenting, but wanted
to achieve a clearly defined roal, supported by the majority of the German people,
It was now time for me to contaer Mitler and I wrae o the Berlin address I had

received from him, and took a room in the Hotel Adlen. The next day I was called
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to the telephone while I was reading newspapers in the hotel lobby. A valce, very
likely a woman's, asked me if I would be in my hotel eveninps, and referred to a
letter I had dicrecred to the "Flhrer™,

I received von Heydt and a newcomer in my room. He was introduced to me as
Luetpebrunn, After a short statement from von Heydr, Luerpebrunn bepgan to speak.
It was as if he was makinp a prepared speech, he planced at a bundle of notes from
time to time.

"Our acrivities with the unemployed have succocded arainst all expectation,
but do cost a lot of money. OQur or=anization is military and therefore also pot
cheap. Our houses In various clries are all set up like barracks, our pecple sleep
there, eat there, everyrthing at the cost of the party. We provide uniforms, those
who have the money buy them, but the unemployed should not be driven away by the
costs of equipment, For that reason we are obligated to donate frec uniforms
and other eguipment ta our unemployed members, Some of our rransportation vehi-
cles belonr to party members, but we have had to provide our own trucks and othoer
transportation in rthe areas in which he have not much followinz., There are party
members who aré not able to lend us their truchs because they are afraid of los-
ing customers. Then there are weapons to thinh of., We have te buy our weapons
from smuprlers; and their demands ave hipgh. We have our buyinz posts on the bor-
ders of Austria, Holland and Belgium, but often the weapons are confiscated by
the authorities, thousands are lost and we have 1o start over again. We have
not established direct contact with weapons factories; the only one ue have contact
with is the F, N. Fabrik in DBelpium, but the amount we have been puatanteed is too
small. Dur Storm-Detachments are incompletely equipped. We can't buy machine
puns. Revolvers and carbines are not sufficient opn the streets, streams of un=
employed join up in the cities and every new man costs money.™

Luer~cbrunn continued in this vein for quite a while. Then it was van Heydt's

turn, and he informed me that the “Flihrer” would veceive me the next day at eleven



in che morning &n his house on 28 Fasancnstrasso. I would just have to nive my
name to the mald. No. 2B Fasanenstrasse is an ordinary family house. I could not
tell from the ourside that the “Filthrer" lived here, no brown uniforms, or any
octher sign., An ordinary visit to an ovrdinary citizen, Hitler had aped in the two
years I had not scen him. Yet I found him less nervous, more dipnifled, more care=
fully dressed, I could say he was more self-confident. He seened pleased to see
me anain, beeause he asked me with inverest about all sorts of dertalls concerning
myself. Then, according to his usual custom, he began with the main issue with-
out introduction.

*I don't have much time. Luetpebrunn has informed you of everything already.
What has America been saying? Give us one more year and we will have the power in
our hands. Do you read the Reichstag reports? what do you think of our showing?
When one of our delepates stands up, everyonc listens, and the red hordes tremble
and quiver. We'll get those greenhorns. They have betrayed and sold out the
German people, and we will punish them for it. We have prepared a mobilization
plan that will run as smoothly as a clock. One of my best partners is Gbring.
I have entrusted this to him., Our troops can he mobilized over the whole country
in two hours ro po out on the streets. First come the Storm-Detachments, whose
task it is to octcupy the bulldings, take the political leaders and members of
che government who don't collaborate with us prisoner. Then come our other peo-
ple, who will occupy the buildinps continuously, and our orpanization will be com
pleta. If blood has to flow, then it will. HRevolution is not made with a hand=
kerchief; whether the handkerchief is red or white has nothing to do with it,
Traitors can only be taupht hew to behave with force.®

I wanted to ask here what the foreipgn poliecy would be., Hitler stood up and
strode with laree steps across the room. “Foreipn councries will be divided {nto
twa camps. Our enemics and cur competitors. Our enemies are first of all France,

Poland, and Russia, our compotitors are Enpland, America, Spain, Scandinavia and
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Holland. We have no score to settle with any of the other countries. The pop-

ulation of the Alsace-Lorraine must be brousht te revolution, as well as Silesia.

That is our first task, as soon as we can pet power. If France wants war, then
war it will be, We don't recopnlze the Treaty of Versallles. I want to see fer-
many and the ferman people free. If we are not allowed to arm ourselves, then we
will do it secrerly. All Cerman pavernments have shown all thelr cards to France.
We won't do this., Our divisions are not repiments, our weapons are not war mater—
ials. In two years I will build a German army stronm enouph to surround France.

1 will have the chemical industry adapred for war purposes. The situation with
our competitors is even simpler. They can't live and work without Germany. 1
will make demands. Wherever German products ave turned down by hiph import taxes,
unlimited production must still be kept up. The German people must be torally
self-sufficient, and if it doesn't work with France alene, then I will brine in

Russia. The Soviets can't miss our industrial products yet. WNe will pive credic,

and if T am not able to deflate France myself, then the Soviets will help me."

I must make a small remark here. When I returned to my hotel I wrote this
conversation down word for word. My notes are in front of me, and I am not respon—
sible for their incoherence or incomprehensibility. If you think his views on
foreipn policy are illesical, it is his faulr, not mine. [ will continue. "Stalin
has made plans, and he will succeed because he has won over the Russian people.

1 will also make plans and hold myself strictly Lo themj what the Russians can do
we can do twice as quickly, twice as intensively. After one year of my povernment
there will be no more unemployment in Gérmany. Jews will be excluded, as well as
Communists and Social Nemocratsi the camps I will lock them up in are alreardy be-
ing planned. The Reichswenr is already in our hands to the last man., The povern-
ment hasn't even noticed this, bur I will leave them to thelr blindness = 1 am
certaln of my control. Gdrinn and G8hbels, Streicher and von fieydr have been to

Rome many times and have spoken to Mussolini, Rossi, Dumini, and other fascist



leaders about the whole orpanization there. he are alse buildine up our orraniza-
tion accordinn to our own clrcumscances. Mussolini and Sralin, the first more than
the second, are the only leaders for whom I have any respect. All others are a
bunch of old wives, Stalin is a Jew, that {s a shame. Did von Heydt rell you
how much we need? When your letter came ¢ caleculated everything exactly. Have
you any idea in America of how many difficulties we have here? IF everythline fol-
lowed the usual political channels it would be oany, but there s not onc city

in Germany where I am not joyfully received, 1 will eertainly achieve a political
ma jority, but the people must be afraid, in case the NSDAF doesn't shrink from
using, other methods to reach my noals, in case my parliamentary political moves
don’t succeed, We can only create fear by displaying power., [his is only possible
with uniforms and weapons, If a couple of Communists should be killed by a proup
of Brownshirts, that is of the same propapandistiec value for the party as a speech
of mine. Mussolinl has introduced a new period in politles, le is the first one
to carry out domestic policy with semethinm other than big words and parliamentary
motions. In shorct, everythinm we need to display our party as a power to foreien
countries and to overawe the prople costs money. 1 wrore you at that time because
our time is runninp short and the moment has arried to take the situation guickly
in hand. In some places we have bren obli-ed to turn away the unemployed. That
is regrettable at this point, because everythin= can be done with the unemployed
if we can only pive them uniforms and food. Are you familiar with our barracks?

I will let you see one of our houses here in lerlin. I don't need anythin' from
wealthier people who fear for their possessions whon thines pet rourh. We need
the ordinary worker, the prolerariat, they, after all, have nothinn te lose,

Have you also spoken to Luctpebrunn? He is a lawyer, but an intellectual of the
good sort. fenerally I don't think much of intellectuals. They always brinsg up
science and historic teachinns. What have they accomplished with all their Know=

ledpe? Nothinn. Now ir's our turn, now lot tho fist and sword speak. Work and



—353—

fight, surely that must be the complete 1ife. Dreams and speeches have never ac-
complished anythinp. Do you also have conneéctions with the Reichsbank? There (s
supposed to be nreat confusion there. Onece I pet there I will clean everything
up. .Schacht seems to me to be the best of the lot, but he is a doctor, and that
I don't like., These people have mostly bhecome untrustworthy because of all their
fabrications. We must put an end to this studyin~ and dreaminc. Younrs people
must work the land and be drilled so they ecan fi~hr, if it should soon become
necessary.”

Hiis pacine back and forth In the room was making me nervous, It could also
be that his sharp words and the lack of a consistent train of thaught in his con-
versatlon were making me tired. But Hirler continucd, "If I lived in America,
then I would have nothing to do with politiecs; there the people are really free,
and it is a privilepe to be an American, 1t has become a disprace to be a Ger-
man in the last few years. We will see that it becomes an honor arain. Do you
know that they won't pive me this shameful name? I was born ln Austria, so I am
not a German. Ridieulous. They will recopnize me on their knees, not as one of
them, but as one above them., The Communists are berinnini to de afraid, the Jews
think it won't really no on like this, and the Social Democrats still believe
they can save tholr skins with parliamentary specchesand motions. The best people
here in Berlin are Communists, their leaders complain to Mosecow of thelr bad strairs
and demand help. But they don't realize that MoscoWw can't help. They have to help
themselves, bur are too cowardly for that. The mom difficult issue now is our
relationship with the churches. The Lutheran-German church is pivinn me trouble,
the other FProtestant churches will soon adapt themselves. Bur the Carcholies.

You must know that I am Catholic., The Center Farty1 is very strons and can accom=

plish somethine with the support of Bavarian parties. We must noutralize this

1. Catholic Party.



party so that we are the stronrest. I know well that there are also Scoundrels

in it, burt I will leave them alene for the time beinpg. The Bishops are coming
forward acsalnst Mational Sociallsts in some districts, there are priests who give
no absolution to National Soclalists and deny them communion. A pood beating would
change this, but that is not rood tactics right nowj we Have to wait.”

"So von Heydt mentioned no sum, nor did Luetpebrunn. No, he couldn't, he
didn't know the amount, You will see, we have calculated everythine exactly, and
will leave the cholee up ro your backers. Therc are two possibillities. Either
we go out on the streéets as scon as our Stormlletachments are complerely oreanized,
which will take three months afrer we ger the moncy. Or we work persistently with
votes and keep our troops in readiness if they should be needed. The first we call
the revolution plam, the second we call the "lesal take-over” plan. As I said,
the first s a question of three months, the second of three years. What do you
think of this yourself?"

I could do nothinm more than show irnorance by shrueping my shoulders.

"Naturally you Americans don't know the situvation here, and it is hard to say
which is the best method to use. But what do you think your backers will say?"

Again I could give no answer., Hirler continued.

"You see, I am not even clear myself, nor are my co-workers, which path we
should take. Gbring is simply for revelution, the others more for lepal take-over,
and I am in favor of both. Revolution can put power in our hands in a few days,
legal rtakc-over requires lonp months of preparation, and a lot of underpround work.
Of course there is a reason why we haven't been able to make a decision, and it
is that we don't know how much moncy we can count on from your bachers. If you
had heen more fenerous in 1929 thines would have boen settled lup: before Lhis,
but we were barely able to carry out half our propram with ten million dollars.

I will itemize our calcularioens for you. Tevolution means we attract people by

larse donatlons to the unemployed, buy weapons quickly and orranize our Scorm
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Detachments. Smunrlers will rake advantare of us and demand prices that will se-
verely cut into our funds. With a lot of meney we will certainly succeed in smug-
gline in machine puns, it makes no sense to open our attack without machine guns.”

"Lepal take=over, on the other hand, when it has finally been completed,
afrer we have forced different elections by obstruction in the Landtars and Reichs=
tap, thon the masses will be tired of vorine and will be easily bluffed by our
clever propapanda. While we take care of our parliamentary work we arm our people
and orranize the Storm-Dectachments. Then a few repeated demonstrations from time
to time apainst the Communists will be enouph to rive the people an idea of our
armed power. In addition we will use the time to penetrate even deeper into the
ranks of the Relchswehr. The elections, by pivine us an effective majority, achieve
the same resulr as revolution would in three or four months. I would like to
have both ways. Everythins depends2 on the money.”

Hitler sat down at his table. He took out his little notebook, looked up
at me, and continued,

“Revolution costs five hundred million marks, lepal take-over costs two hun-
dred million marks..” He wvalted. "What will your backers decide?"

I couldn't answer., I promised to contact New York and report as soon as
possible what they had decided., Hitler took up the conversation again and began
to ramble,

"You people there in America must be intercsted in our party comin< to power
in Giermany, otherwise you wouldn't be here and ten million dollars would never
have been niven to me in 1929, Your motives don't interest me, but if you un=-
derstand the situation well you will surely walire cthar T can't pet anywhere with-
out financial means. The Communists here pet money from Moscow, I know this and
can prove ir. The Social Democrars are supported by Jewish bankers and other
larre banks, and have a hu-e treasury. ferman Nationalists pet hure sums from

larre Industry, and their leader llusenbore owns several newspapers that earn bis



profits, The Center Tarty rets whatever moncy it necds from the Catholic Church,
which has billions at its disposal, especially in South Termany. When 1 compare
that to the meapre forty million marks I received from your backers in 1929, then
I can hardly believe that we could have dared to start our plannind with such lim—
ited funds, You must have noticed how we have prorressed in Germany and here in
Berlin since 1929. Aren’t you amazed at these results? Should 1 tell you some-
thing else? Tho Roichswehr is National Secialist throush and throu-h. You know
that already, but there is not one civil service our party does not have a strons
followinn in, we are espocially powerful in the railroads and tost Office, and
when our revolutionary slogans are circulated in a few months we can put our hands
on these state institutions witheut too much trouble., When I spoke to you in 1929
I had vo admiv rhat the North and Rhineland were still lukewarm. Now thar is
completely chanped., We are well orpanized even in Frankfurt am Main, where Cerman
Nationalists and Communists have a srrone followinn. Party members are sitting in
numerous foreipn Consulates, and will parcicipate actively at the firstr signal from
Berlin., Doesn’t all this mean somethine? Doesn't it prove that those “paltry"
forty millions were well invested? Bur everythinz now must po well and guickly,
and our money is used up. Tell your backers that they should, in their own in-
terests; scnd the five hundred million marks as quickly as possible, then we will
be finished in six months at the latesc.”

Hitler screamed out these last sentences s if Jw stood ac a politieal rally,
and he assailed me as if I were his worst enemy. I had had enou:h. I repeated
that I would report to New York and let him know as scon as 1 cpuld, I relepraphed
thar same day. It took five days to receive an answer from New York. In those
five days I had the foelin~ that I was never alone. Except, of course, durine
the hours 1 spcnt_in my hotel. I thourht T saw peeple everywhere who followed me.,
I still don'r know if it was reality or my imarination, but I could think of sev-

eral different occasions that are stronn proof of a continuous control han=ing



—87—

over me in those five days. But I don®t want to stir up the derectlve instinces
of my readers, Thers is, however, one case I would like to relate. [he second
day after my conversation with Hitler I went on the Kurfdrstendamn towards Wilmers-
dorf. An old friend of my family lived in a small villa there. I wanted to visit
him. As I went down the Kurfirstendamm and turned into the street where the “illa
stood, I clearly saw a man pass ln front of me whom I had noticed at least three
or four times in front or behind in the last ten minutes. I arrived at the villa
and was just about to press the electric doorbell when I saw a small box outside
the bushes. FPrincted in peneil on it was the word: absent. 1 didn't rinz. That
evenine I telephoned my friend's house from my hotel. I ceuld et no connection,
and afrer walrin~ several minutes the operator told me that noone was at home.
This still seemed very normal and natural in Berlin, bur later = 1 had written
my friend a letter on my last day in Derlin and said how much I had reprected
his absence - I received an answer from him in New York, in which he sald he had
not been away from Berlin, and could not underscand my statement of his absence.
I also didn't understand the story until 1 learned at the berinnin: of this year
that our old family friend in Berlin was a well-known Seocial Democrar and had flown
to Switzerland. We Americans are pgenerally only mildly interested in the political
persuasions of our friends. I had never known earlier that he was a Social Demo-
crat, but now the incident in 1931 is clear, and I believe I was nor only belnn
shadowed personally in those five days, but my telephone and hotel room were also
under control. We should not forper that in 1931 Hitler was not yet Reichskanzler,
just leader of a strons policieal party.

Carter's answer was unclear. I wired back: “Repeat”, and then received a
long cablerram:

Susrested amounts are out of the quescion. We don*t want
to and eannot. Explain te man that such a transfer to l—uTopea

Wwill shatter financial marker. Absolutely unlinown on inter—
natieonal territory. Expect lonn report, before decision is



made. Stay there. Continue  avestisations. Tersuade
man of impossible demands. Don't foreet to include in
report owun opinion of possibilities for future of man,

S0 Carter had no preat belief in llitler's financial capabilities. He would
walt for a detalled report from me before makins a decisfon and expected me to
convince the Flhrer of the impossibllivy of his demands, and to include my own
opinion on the chances for suveccess in the report.

I wrote Hitler a short letter and deseribsd the content of the teletram.

Two days later two men I hadn't met yet, Gorinn and Strelcher, visited me in my
hotel. The first was an elenant-looking man, dashing in appearance, very brutal,
and the second made a feminine impression on me.

Géring opened the conversation by expressins his amazement that I did not share
the apinlon of the Fothrer. It would ecertainly be difficult as an American to
understand the German situation, but the Fohrer had informed me so well of the
plans and platform of the party, that 1 should be well on top of the situation.

I countered immediately that my views were lrrelevant, I was not the one with the
money, but just a middleman, He didn't seem to believe this, and contlnued ro speak
to me in a personal way, denyinp the fact that I had backers behind me. Streicher
entered the conversation with an uncruous tone. I could not stand the man., 1
preferred briny's brutality a hundred times over, however unpleasant it was,

We couldn't arsree. 1 explained I don'c know how many times that 1 could change
none of the circumstances, that I had sent off my report to New York that same
day and had to walt for my backers' decision. G6rinn finally became furious and
sald literally: “This is all a swindle. We didn't ¢all on you. First you danrle
a hune sum of moncy in front of our eyes, thon when we tell you how much we need,
it i5 much too hinh for you and the pentlemen don't come up with the roeds, You
are swipdlers.”™ This brutality made me mad and I showed Grin- the door. He left
with “treicher without sayin: roodbye, 1 fmmediately wrote a short lettor to Hit-

ler and requested him to deal with me persenally in the future and not to send



any more representatives, especially not Clrinp. T related briefly what had hap-
pened, and added that I wanted nothins more to do with Coring again. T don't know
what transpired between Hitler and féring, bur the next day I recelved a short ler-
ter from Mdrinn offerin~ his apoleries and blamin~ his behavior on the preat ten-
sion he lived under beins a party leader alone with Hitler.

The next day, however, two men were announced anrain, Americans make a prave
mistake in Eurape, They receive anybody after a simple announcement. 1In America
it makes no difference, everything is accomplished quickly. Superflucus speeches
seldom take place in the business world there. I received the two men:  von Heyde

and a new fipure. Introductiont fireror Strasser. A more refined type than Gdring,

but equally brutal underneath a cover of formality. Von lleydr opened the conver-
sation. I hardly listened and interrupted him., All this talk about party lead-
ers made no sense at the moment. I had to wait for New York's decision. If Herr
Hitler wanted the opportunity to speak to me, I would pladly discuss thinss with
him and atcempt to make the position of my backers clear. Strasser intervened.
Did I share their point of view? "I have no point of view in the whole situation,
1 am carrying out an assipnment. The answer they sent me was, however, left in
code, and even though I passed it on to Hitler, it might be possible that I could
explain certain points further. This is how my statement should be interpreted.”
Strasser becan to expound on the party platform. I had the impression that his
job was mainly to work with the unemployed. He reproached, without beine ecrude,
however, the union bosses and the Soclial Democrats. He listed forty, fifty names
one after the other and pointed cold-bloodedly te the wall, sayins quietlyt "This
is where those fellows will be standine with ten sharpshooters in from of them,”
The coarsest words he used were raseal and dop, but he uttered these as calmly as
everything else. I had had enoush of this chatter and asked the men to leave me
alone, asT had srill a number of lerters to write. Strasser mave me an invitartion

to attend a National Socialist parade in Breitenbach the followinpg Sunday.
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An overwhelming sirhe. On a Finld with rnarled tree stumps stood five Storm-
Detachments in formation, listenlnp to the priest who held the field service,

I have remembered the followinp sentences from the priest's sermon. They rave me
a much clearer understandine of Cerman National Soeialism than all the words of
Hitler and his leaders.

"You are fishters for fud., Day in, day out the best blood will be spilled
because you have heroically pur up your lives as bulwarks apainst Bolshevism,
to save 2,000 years of Christian culture from ruin. You, you have inscribed the
bitter fipht for Nerman nature and race on the red flap of the people with its
white field of purity and loyalty and the runic sipn of victory, you are satis-
fying your own consciences as well as God's. Do not let yourselves be led astray,
and do not be intimidared.”

“The spirit of Christ is the spirit of conflicr, apainst Saran and apainst
his hell. The enemy that Christ wanted to conquer by his erucifixion aspires to
rise apaln right at this moment, the enemy, the eternal Wanderinp Jew, has declded
to take revenge. He endeavors to destroy the holiness of marriare, and to poison
the purity of custom and the soul of the people on purpose. Christian brother—
ly love must be brousht into the battle, because the exisLence or nonexistence of
Christianity is at stake. Comrades, our batctle is a vital defense, our national-
ism is the savior of people and fatherlamdl. 0No not listen to the politicians who
desienate our fanatiec nationalism as misdeed, condemnins all pationalism. OQur
nationalism is the same as that of a TFastor Wetterle, as that of a Cardinal Mercier
von Mecheln, of Cardinal Dubois in Paris, who with thousands of their priests in-
flame the Fronch people toe a burnine love of thoir country and encourane stamina
for vicrory with slowing enthusiasm. ''har is pood enounh for the Frepnch and Bel-
pians is equally =ood for us Germans. In the burning world of 1914 the enemy
stood at the Terman borders, today the enemy rosts in the core of our country,

subju~atine our people and enslaving ic. In Aunust 19214 millions, blessed by the
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church and protected by the nrayers of the church, went Lo the murderaus bargle-
filelds o save people and fatherlamd. 'hat was permitted then, even demanded of
our priests, should now be forbidden as evil teachln«? ...Conmrades, elat is a

tie. 50 I say to you, to be National Socialist is tp be a tichrer for a people that
is prepared to defend Lts relipious beliefs, irs purity of custom, and its honor

to the last breath. You are a providence of fiod, because you want to banish the
underworld with its deadly poison of dissension. The blessin: of (God rests on

your battle. And now let us remove our helmets. Lot us fold our hands and sins,

as the Dutch Geusen did before the last decisive battle, so that it will rine

a thousand fold all over the landi Lord make us free..."

The prayer of thanks i{s o'er. The field service is at an end. Sharp commands
rinp all over the field, The brown rows line up to march off.

Two policemen in #reen uniforms waceh the Storm-Detachments with interest,

The police are all at their posts. They had strict orders ro wacch all movements
of the Storm-Netachments all over ermiany, cspeclally in Prussia. Secrerary of the
Interior Severins spoke last week in the Reichstap about these danererous prepara-
tions for take-over by the NSUAP.1 Three days later 1 received a cablestam from
Yew York: “Report recei ed. Prepared to deliver ten, maximum fifteen million
dollars. Advise man necessity of arpression atalnst forelgn dan-er.*

I wrote to litler apcaln to arran-e a meetin-. I told him chat I had recei ed
word from Yew York and that I preferred to Inform him of its contents personally.
That same evenine von lfeydr, accompanicd by Strasser visited me. "[he Fohrer is
overwotked, Upon the adviee of his doctors, he must have at least two weeks of
rest,” They had full powers to act in his name, for which they had proof. Reluc-
tantly I described the contents of the tele-ram from New York.

Von Heydt said: "Fifteen milliion dollars™ - he chose the maximum immediately =

Yis not much feor our massive plans, but I know the Fhhrer will accept ic. Now

1. National Soclallst Parcy
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there can be no talk of revolution. Tt is not as easy as fdrine and the others
fma=ine. 1 woul? even nladly ro out on the barricades myself, 1 have had encugh
of these conditions. But we can't put foollsh ideas in our heads. We would be
shot doun before we knew what happened, That would be irresponsible te our Féhrer.
Now we must #»o to Hitler with proposals to orpanize ourselves more efficiencly and
to train our people, To have a revolution now would show a lack of soldierly and
comradely splrit, provokine sacrifice s a communist idea. Le will have nothing te
do with that. Sending the Storm-Detachments to the barricades now would mean
the destrucrion of our movement, would spill blood, valuable blood for nothing,
and the flag of chaos and desperation, the flarn of Bolshevism, would be planted
on our dead bodies, In the past few weeks we have had an influx of new elements
in our party that are even harder ro handle, they come from other parties and have
other viewpoints, and they have to adapt to our world,"
on Heydt, just like all other leaders of the National Sociallst party 1
have met, seemed to be possessed by a mania to broadcast, either rishtly or wrons-
1y, the platform and tactics of the party as if he were at a political rally.
Strasser asked me when I thoupght the £ifteen million dollars could be payed
out to fermany. I answered that it was a question of a few days, as soon as I
knew that Hitler asreed with the determined amount, but I would only take the
necemary moasures to sign the amount over to Hurope when @I had had a discussion with
Hicler. Von lleydr explained to me that this was temporarily impossible because
Hitler had to have rest. To wait for his returnwuld mean sreat delay. 1f I
insisced upon it then romorrow or the next day a meetine of all party leaders could
be ormanized, and I could report there what I wanted to say to Hitler personally.
1 kept, however, to my demand and said finally that I would do norhine until I
had spolten to llitler personally.
fhe next day at noon I was called away from lunch in my hotel. A chauffeur

awalted me in the hall and pave me a letter. It was written in Hitler's handwritina,



and it reoquested me to come to his house in the automobile walting there, A quar-
ter of an hour later I sat in his room on the Fasanenstrassc. I noticed neither
fatinue or sickness on him, but sald nothing of his health, just carried out my
assirnment directly., Hitler stood up, and while he walked up and down the room

he shrieked: "Fifteen million dollars, that is about sixty million marks. How
lonr will it be uatil it cets here? It is much too little to really tackle the
problem. You Americans don't kpow our plans.”

I remarked that fifteen million dollars was themaximum, and he could tell
from the copy of the cablepram ] showed him that ten million and a maximum of fif-
teen million were offered, He listened at first atrentively, 1 took the oppor-
tunity to refer to the necessity of an aggressive stance towards forcirn countries
as mentioned in the cablesram. Supposedly America had the impression that his
actions in other parts of furope had not really had effect, I didn't want to po
any further, Perhaps he would realire what my backers meant. But Hitler besan to
shriek arain. "Do you think I can perform miracles here with our people? Do you
have any idea of the apathy of the flermans? This "pack of Jews” has imposed a spir-
it of swindliny, acquisitiveness, internationalism, and pacifism. Day in, day out
we must fipht ity first we must teach the people courage, then we can do some=-
thing."

“There is no discipline in Germany, and we must start from the very berin-
ning asain. Just walrc until we are finished with our work on the lerman people,
then we can think about foreien policy. Read our platform, We will not stray from
irx one inch. Read points 1 throurh 7. Point 1. Establishment of a unified nacion-
al stare, Including everyona of fierman oripin. The explanation of this runs:
wo will not rlve up one sinrle ferman in the Sudetenland, in Alsace-Lorraine, in
PFeland, in the Lea~ue of Nations colony of Austria and In the succession states
o ol Austria., Head the explanation to loint 2t we don't want Ersberp's and Strese-—

mann's servility towards forainn powers; soon it will be seen that foreinn powers
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will have much more rerard and respect for a stron< representation of “erman {n-
terests. The result of our new siance will be consideration and attentiveness to
ferman wishes on forelrn and Internarional territory instead of kicks and beat-
inrs. Toint 3 says: removal of Jews and all non-fermans from all responsible po-
sitions of public 1ife. And Point 47 Immipration of Eastern Jews and other infer-
for foreinners will no lon-er be permitted. Unwanted forelpners and Jews will be
turned away from the country. MRead Foint 6 apaint whoever is not German ean only
live in the German state as a puest and is subject to laws pertaining to allens,
Point 7: virhts and interests of Germans supercedes rishrs and interests of for-
eisn eltizens. Above all we have as our proal the rebirth of Cermany in the German
spirit for "erman freedom. Yhat more can you want? We will adhere to this prorram
and will fulfill it to the last lerter. I know that I will have France, Foland,
Czechoslovakia, maybe also Prussia, Italy and Huneary on my neck because of this.
That is irrelevant at this point. We will deal with that once our people are
prepared to take on the consequences of a Lerman politiecs in the interest of the
ferman pecople , with no reservations. The people have become bastardized and for-
eien customs must be driven out of them..." Hitler sat down again and thought.
Then he spoke mora calmly.

“Good, I will take the fifteen million. We will carry out our pro-~ram, buc
our tacrics will chanpe. I will choose the slow path, the path of lepal take-over,
but we will succeed, A chanpe is already comin~ over Fresident Hindenbure. 1
will be finished when I have moved the aristocratic clique that surrounds him out
of the way. His son thinks nothins of me and incites his father anainst me,

The President is an old man. He lets others influence him. Just give me the fif-
teen million. Von lleydt will make the arranrements with you as to how I will
recelve the money.™

T explained further that it was possible my backers would send the fifteen

million in two installments, one of ten milllon and later one of five milldon, and
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they would walt for information from me befare doins anythin-, 1 roferred once
more to the meanine of the condicions in Carter’s telesram - a viporous foreimn
policy. This time he didn't preach the standard phrases about his platform, but
said directly and quietlys "Just leave it to me, What I haveachieved already
i{s proof of what 1 can do in the future."

The conversation had come to an end, which pleased me —ery much, a conver-
sation with Hitler is an exhaustin- thin-. He yells and raves at you. Obvious-
1y he is so usecd to speakine at national assemblies, it takes hold of him so, that
he can't carrv on a normal, quier conversation.

That same day I wired a devailed report of my conversation with Hitler to
New York and roferred for the moment only to his plans for forelsn policy and his
firm promise not to stray an inch from his party plactform. I didn't think this
would be enourh to satisfy Carter and his colleapues reparding an anrressive for-
eipn poliey by the National Socialists, and thoucht the deal would ve closed.

Three days later I received ar answer from Carter that contradicted my opinion.
Fifteen million dollars would be delivered upon my first request to a European
bank indicated by me. I promptly rave this answer to Hitler. Von Heydr looked me
up and asked me to transfer the money to Furope immediately in the following way:
Five million dollars in my name to Mendelsohn & Co., Amsterdam, five millien to
the Rotrerdamsche Bankvereininune, Rotterdam, and five million to the Banca Italiana
in Rome.

I traveled to these three places with von Heydt, Grecor Strasser and Néring,
to deposit the amounts. A hure number of checks had to be made out to many differ-
ent names in larpe and small locatioans in crmauy.' The Kational Socialist leaders
had lone lists of names with them. In lloeme we wera received in the main buildin-
of the bank by its Fresident-Commissioper, and while we waited in his office for
five minutes two fascists whose uniforms obviously {ndicated hiph ranks came in.

Introduction: Rossi and Balbo.



Gorin- opened the conversation. lle spoke Italian to the men. I couldn't
understand whart was sald, We were invited to a dinner at Balbe's housa. I was
the only one not in uniform. The Natlonal Seclalist leaders wore their brown uni-
forms and the fascists thoir black ones. After dinner everyone danced in a hupge
hall, with open deoors lookine out on a marnificent rarden. The brown uniforms
were much preferred by the ladies. An old Italian, a black-shirt with many deco-
rations, sat next to me and watched the dancers. We besan speaking in Cerman.
“Italy should never have plven up its alliance with Germany. Then we would be in
a much stron~er position arainst France. But our fierman friends are on the ri-ht
path, and vhen revolution becomes reality there the rood old days will come back.
There Is no better combination possibler Italian culture with German spirit, chey
will renew and conquer the world,” Three days later I traveled on the “Savoya®
from fienoa to New York.

Carter called a full meeting the next day after my return from Europe. Rocke-
feller asked immediartely if I thou~ht Hitler would dare an open battle with Hinden-
bur~, T sald that I felt Hitler to be capable of anythin- if ic would further
his roals. He was also no dreamer and was very aware of difficulries he faced,
he would not experiment Lf he wvas not sure of success. T was asked to quote whac
wvas sald in my dialopues with Hicler literally. 1T was also questioned on my im=
pregsions of conditions in Cermany. When I pave the opinion of the llambur~ banker,
filean wanted to know if well-to-do classes in Sermany feared Hitler's Financial
policies and his "breakdown of the enslavement of finance capital™ as Hitler eal-
led {t. 1 answered by quotin~ the Berlin industrialist and the feclinpg of the
Hambur=~ banker, that points can be found in every poalitical plactform that are
only there to please the masses, and will nover be put into practice. 1 formed
the conclusion that the wealthy Terman classes (accordine to Hitler's wishes)
would not taks these asprces of rhe flitler prosvam seriously. Carter remarked

that the requested amounts I had wired were absurd and proved elearly how lirtle
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understandin~ Hicler had of Internatlional relatfons. 1 added that in my opinlon
this was not only the case with financial relations, but I had also been amazed

at his irnorance in the area of intermational polities. Noone seemed to find this
sipnificant - it is quite common in America. Carter asked me what I thourht a-
bout Hitler's co~workers. I related the incident with brinr. This seemed to
please him especially, and he sald flatly that a man of G8rine's type would be a
fittine partner for a leader like Hitler.

A full year later, in September, afrer the Natlonal Sociallst Farty in GCermany
recet ed 107 delerpates in the Redchstap on the l4th, Carter wrote me a short lep=
ter, recalling my two trips to Germany and the conversations I had had with Hitler.
He asked me Lf I was prepared to go to Germany apain to have a meetine with the
Fthrer In case Lt was necessary. After my last visit to Cermany 1 had received
letters regularly from von Heydt, Strasser, and Mbrinn, alonrm with extensive ship-
ments of books, brochures, and dally newspapers. 1 was now very famillar wich
National Sectalism, and the person of lfitler was no loprer as mysterious to me
throurh my contact with him as it was for others in our circles. To see these
people acain in Europs was not the most pleasant prospect. Neither the people
nor their literature or propananda held much to attract me., Ferhaps my “erman ori-
rins have faded into the routine of American life. My prandfather came to America
ninety years aro, my father was born thers, my mother is pure American. Perhaps
for thar reason I could pot stand the inflated arvogance of the German people,
which was the key to Hitler's whole prosram, and his work and roals were complotely
alien to me, In fact I had personally come to the conclusion that my friends
were on the wrons path, that Nitler's aspressive foreipn pollicy mipht well make
France more flexible and cooperative, but it was also dangerous for tho world,

It is always well known where such a dictator bepins, but noone ever Knows whore
it all ends. T had told Mlean during the course of the year of my viewpoinr,

and he tried to dissuade me with the informarion that Mussolini, an equally vie-
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lent dictator o a larpe country, had cooled off after ha in: caused anxiety in
the world and especially in France with his big mouth and threats, which was very
rood in his opinion, but when the roinr bepgan to pet routh,(Mussolini)retreated
calmly. It would be no different with Hitler, he thourht, It was certainly not
our intention to cause war between Cermany and France, bur just to threaten the
danrer of war, to make France cooperate more in the possible support of Ensgland and
America in international financial affairs.

I finally made my decision. 1 informed Carter that I was prepared to travel

to Europe again and to deal with Hitler as soon as {t was necessary.

In the sleeping car to Berlin I found an edition of a German dally newspaper.
This was the main article on the front pane:

Feople are streamine in masses from the inner city
towards the Jahrhunderthalle, and the surroundine squates
and buildines for the assembly on the fairsrvounds. Duses,
trucks, private cars and motorecycles are beine parked in the
nearest strects, To the left of the autos run SLTeercars
crammed with people, and impatient women and men have waig-
ed since three o'clock wirth foldin~ chairs and food parcels
in front of the entrance to the building, By five o'clock
the bridaes over the Oder leadin- to the fairarounds are
black with prople and autos. Traffie is bein~ siricly con-
trolled, bur stoppascs are still takine place, Cries of
"Heil"™ keep ringing when vahicles carrying pacty members
and Storm-Devachments, sincins and displayine flans, ar-
rive at the meerinn places. iolice walk arcund with lunch
ba s and water bottles, Ir is said that their squad cars
are riddled with machine ~uns and tear pas bombs. Special
tralns run one after the other inte the stations. Happi-
ness, enthusiasm, bliss on a2ll faces of women and men,
workers, peasants, citizens, officials, scudents and un~
employed, all are caupht up in the excitement that adds
to the ipner susponse of the hupg clection campal n. Unfor-
pottable, wonderful day. Hitler will speak.

For the first vime the whole SA of the province will
march. There are Storm=letachments awons tEhem who have sat
in open trucks for ten hours or lon-er fore redchin: the
meetin~ place. The 5A columns are showered with flowers,
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it becomes a triumphal parade. Raised arms ereet ecach other
constantly. Mell %A, Meil...Drums roll, horns sound,

A crowd of thousands mills avound in the cisantic con-
erete buildim of the Jahrhunderthalle, the massive memori=-
al reminding the Prussian people for ever of the rreat days
of 1813, Llons banners are draped on the ramparts and arches
of the second hRr-est domed buildin~ in the world, Uritten
there is: "We don't fipht for mandates, we fight for our
political ideolory”. "Marxism must die so Socialism can
live™, There is no place in this world for a cowardly peo-
ple*. "Arrention, Attention", sounds from the loudspeaker.
“Everyone sit down, the SA is marchin- in."

And they close in. The huse buildine trembles, A
toar like a hurricane breaks forth, twenty thousand people
rise from their scats. Between shouts of joy banners and
fla~s are raised, one covered with black. A mothor screams.
An unknown storm-trooper has died a hero's death for his
people, The Storm-troopers march in., They can already be
heatd sincines outside:r "We are the army of the swastika®.
Enthusiasm reaches the beilins point. More columns keep
cominm. Men who knou nothin~ more than dury and bartle,

The flpor shakes under the marchine feer, under the strencth
and discipline of the brown bartalions.

“Attention, Attention, Hitler has just arrived. Atrentien,
Attention.” Exclitement everywhere. '"Hell, leil”, He comes,
thousands of eyes look for the Pthrer. There he is,

Sharp commands, a joyful ery: “Adolf fiitler". HNow
silence, The Gauleiter steps up co the microphonas
"My dear "erman comrades", he benins. After a few sharp
sentences he closes: "The Fthrer will speask".

Again a piant roar, thon the masses listen. Adoll Hict-
ler sycaks. First slowly, measured, and cecel, The first
applause. Hitler nods for silence. He continues to speak
with more convietion, irresisvable, he becomes fervent and
demanding, the non=National Socialists are struck. What
this front-line soldier lieutenant first class Adolf Hic-
ler, this man of the people,says is all so simple, so ordi-
nary and so rirht, and everythins so true, that know-it-
alls, boastful af their development,and rational ones with
their eternal practical complaints,are all silent. They
follow the speaker with suspense. They have trouble under—
standine this man, whom they have come to see out of curi-
osity, bur they applaud him,

lHitler indicates silence, “These who belon to us
know that a turning point in che history of our people happens
not every five or ten years, but perhans only once in a
contury.." Now he shricks louwdly: *Party platforms are worth-
less™. Those people atandine on the sidelines, the disap—
pointed, the ones who have been berrayed so many rtimes, lis-
ten carcfully.

“Thirteon years aro we were broken as a people, and
a broken economic 1ife followed the broken people. Once,

a hundred years acro...at thac cime the ones who broushe
new prosperity and happiness to the - erman people were not
those who only thourht of the economic life, but those who
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rave blood and possessions for the honor of the German peo-
ple.s It cannot be otherwise, The Cerman ecenomic life is
not broken, the Torman people are..t The front-line soil-
dier Hitler is not speaking of platforms, but of sacrifice,
submission and work.,

Now hls voice sounds like a drum roll, now he speaks
of Germany, and how. Hearts are inflamed, what a testament,
a will and a belief as stronp; as rock. Hitler loves fermany,
he loves and fiphts alone for fNermany, always only for fer-

many .

Eyes ar¢ shininp, faces are resolute. The doubrful
become courareous, disbelie ers bepin to hope, the indif-
ferent and apathetic are taken up with him, and old soldiers
are inspired to new deeds. Hitler artracts them all into
the circle of his mastery with his nlowin-: will to freedom.
An enslaved people wakes up, class distincrions fall away,
no class-conscious workers and discontented citlzens, no,
twenty thousand comrades believe and shout with joy, believe
in the Fdhrer and acclaim him. -

I vead all this in the sleepins car on the way to Berlin. I also read that
von Pfeffer had been dismissed by Hitler, that von Heydt had stepped down from
the party, and that Strasser had been left cold because his brother had incited
mutiny amone the Storm-Detachments.

1 am almost rlad that I accepted the assionment to meet Hitler for the third
time. Thinrs are happenineg in this country thar we only know throuch readine past
history. So very few have actually been charped with bein~ there, scandinr in the
middle of thinps, speakine to the Fohrer and learnins his most secret motives,

A stranpe atmosphere hanps over Berlin. Whether it is the calm before a
storm? I don't know., Noone speaks of polities. I visited the old friend in Wilmers
dorf. MHis house is abandoned, this time I can tell that he was really not there,

I have a conversation with the manaper of a bigz department store. He reveals noth-
inp of the situation. To all my questions he only answers that hard times are
coming, and 1 could pot no more from him. In several areas of Berlin the city looks
strance, policemen next to stockpiles of rifles and machine puns. Open trucks

full of Neichswohr solidiers race by at insane speeds, throurh the quiet streers.

Motor bripades fly over the Kurfdrstendamm, armed troops can be o wree ¢ o dere

around provernment buildines near my horel. Few brown uniforms. An odd phenemenon,



to my mind, Hitler has, after all, been taken into the -avernment. The few nows-
papers daring to railse the question speak of him as the chancellor of the future,
a very near furure. I had expected more demonstrations of power frem the Hitler
party in Berlin., I learned nothine from newspaper reports, A great deal was
clarified, however, when I talked to an attach® of the American embassy. He told
me that Hitler had already put clamps on the press even thou-h he was not yet chan-
cellor, that his Storm-Detachments (SA) were mobilized to rake over the city at
the firse si-nal, that the appearance of the Reichswehr, even thourh official,
meant nothine, since the ~overnment could not use it arainst Hitler's troops,
however much it mipht need to, because it was unreliable and contained many Nationa)
Socialist elements;y that Hitler had added a new group of fipghters to his Storm-
Detachments and troops that he himself named Murder-troops. WNobody in the other
political partiecs protested this brutal desi=nation, which is a challense to civ-
ilization. The “ocial Democrats are broken because they realize that all their
years of parliamentary work have led to nothinm, the Communists are becomins afraid
even thoush it was they who yelled the loudest. Yesterday their Karl Liebknecht-
house was taken by surprise and secarched from cellar to atrie. Offiecially it was
done by police and Reichswehr, but my informant remarked that Hitler's Murder-
troops had a larce part in the destruction of the Karl Liebknecht-house. Many
Communist leaders had already been taken prisoner, the red flap was forbidden,
cortainly only temporarily, but it would not be appearine before the elections.
The ‘ecial Democrats are lukewarm in their manifestos and daily newspapers. Every-
one feels that they are unable to cope with the situvation. The German people
want to be impressed, they only have respect for strones speakers, Germans are just
children, naive people. They will never be attracted by an important principle.
First I received a briefl summary of the political situarion. My informant
o en risked a predierion. "Hitler can no lonser be stepped," he continued. “You

will see, next week he will be Reichskanzler. A von Fapen can't firht it, a von



Schleieher tried it with the help of the youns llindenburs, but he was unsuccessful.
Hitler can be Reichsprasident if he wants, He will be satisficd with the chancel-
lery only temporarily. But Hindenburs is old and someching could happen any day,
then Hitler will be a complete dictator without even the appearance of a const#-
tutional head. Anythinm is possible with this man. I have spoken to him a few
times and heard his speeches, and he does what he wants with his audience. He doesn't
let them think, just screams and yells so they can't resist him any more. When

I listened to him I always had the feelinr I had to fipght the power of his sup-
restion, to kReep from poin~ alonp with him one hundred per cent. When you ask
yourself later what he said you can't remember ir, What do you think of National
Socialism?"

I didn't want to zive him an answer, especially not a complete answer. "We
should wait," I said, “we Americans ultimately have nothinr to do with it. If the
fierman people want to think of Hitler as their saviorghen that is their privilese,
it*'s not our business."

My confidant felt differently-and tried to prove to me that Hitler was a dan-
cer to Europe just as Mussolini was, and that the Italian danrer would be strength-
ened by the National Socialist's extension of power in Cermany and by a Hitler
dictatorship.

That same evening I wrote to Hitler's old address in Berlin, sayine 1 had ar—
rived and requestinr a meeting. That nipgbt the Reichstap building burned down.
frinp came to my hotel at noon, more brutal than before, arropant and authori-
tarian, lle was accompanied by a newcomer, whom he introduced to me as G8bbels,
loth were full of the burninm, They swore at the Communists whe had set fire to
the bBuildinn and tried to persuvade me to the belief in their sacred ripht to wipe
out the Communists down to the last man. I followed the same tacrics as before
antd expressed no opinion. [They would only answer my question of where and when I

could speak to Hitler after they were done rarine. The FOhrer would rececive me



in the evenine~ at eleven-thirty at the Fasanenstrasnse, Corlne would pick me up
by automobile,

Hitler was very upset, To be merely upscr, for him, would mean hysteria
for someone plse, lle was always upset, in the true sense of the word. His preer-
inm was barely polite. He raged about the Communists who had set fire to the
Reichstar, he accused the “ocial Democrats of havine had a hand in the fire, he cal-
led on the German people as 4f he had thousands in front of him. I can't repro-
Quee the whole rpavine monolefue here because 1 vetained almost nothine of it.

It had no coherence. He went on for a full half hour before he sat down at the
table and be-an a more or less controlled discussion with me, constantly inter-
rupted by accusations and anger at the Communists.

I had no idea what I was there at Hitler's for. The situation was like this.
Carter had reccived a letter from Hitler, requestin® him to send his former middle-
man immediately to Germany for a meetine. Carter had showed me the letter, and
after my acceptance a few months apo, had asked me vo po immediavely ro Berlin.

Yow I sat in front of Hitler, but had no idea of what he would ask or say to me.
1 waited ealmly.

"1 would like ro inform you of the prosress in our ranks. Since 1931 our
party has tripled in size, There are devachmencs in which the number of unemployed
far exceeds the number of employed. Various electoral campairns have taken their
toll of our funds. Now we are on the brink of clectoral wvictory. I have had to
clean up the party. Certain elements, even in leading positiong, were unreliable,
But that is all over now. Now we are concerned with beiny successful in our last
step, The Communists have played their last card vith the burning of the Keichs~
ta~. The Social Democrats have been more difficult to defeat in our latest as-
sault. Also, we can't foreet the Terman Nationalists, and they have money. We
can't com® into berlin with our trveops because althourh we feel secure of the

Ruichswehr, we are not certain of the peneral populace there, especially in the



noreh and the Jewish quarcer, We have drawn a rins around Berlin and I have con-
centrated three quarters of our party's troop streanth in i, Just a few more days
and the bis day will be here, election day. We have to win this last initiative.
Either by elections or by force. In case the outcome of the elections is not fa-
vorable, my plan {s definite: to arrest Hindenburs, his son, von “chleicher, von
Fapen and BrQnin~, and keep them prisoner. We will also take the Social Democratic
leaders prisoner., Everythinsg has been calculated up to the smallest detail. But
half of our Storm-Detachments have only billy clubs, and the troops have old-fash-
foned carbines, Near the Cerman border in Belpium, Holland and in Austria there
are hure weapons supplies. Smupplers give no credit. They demand scandalous
prices. Of course they are aware of what is happening hers and are prepared for
eventualities. You can't negoriate with those fellows, They want hard cash, noth-
ing else.”

"1 thought you would be here in Berlin sooner, then I could have calculaced
everythinp accurately. Now, at the last moment, we must act quickly. Long dis-
cussions won't help, What do you think your backers will do? Our money is pone.
Will you continue to a:pport us or not? Don't forset that we are fightine against
Moscow, asainst the whole ferman heavy industry, apainst the Catholie Church and
arainst the International. These are no cnemies ro underestrimate. OQuyr party funds
have barely risen, althoush T did raise the membership fee to two marks and dues
to one mark. There are too many unemployed persons we maintain for free and who
have to be provided with uniforms and weapons. Things are berter in the flat
lands, there our people have carbinecs and huntin~ rifles., In the cities it is more
difficult. 'hat do you think? How much will your people nive us?" I couldn't
answer., Especially since I was not prepared for this question and had not dis-
cussed it with Carter before my departure.

"I have made no caleculation, we had no time, and I don'"t rrust my collearucs

any more, but for a few exceptions. Our party has grown so much in such a short
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time that it has become more and more difficult for me to keep the leadership
completely ln my hands. That is absolutely necessary, since reliable leaders are
very rare. The monarchists are besinning to come over to our side. Every day
members of the Stahlhelm join up, sometimes in masses, and we can do nothinn bup
welcome them, but we have to control the leaders who come alonp with them very
strictly. I trust noone these days. I have finally made personal contact with
Hlindenburr. The conversation was anythinn but pleasant, the old man was “ery
reserved, but 1 pretended not to notice it. I have time. He will know soon e-
nourh with whom he is dealinp. When the day arrives he will either play alonp or
disappear. I don't make compromises. You are no Jew are you? No, I remember,
your name is German, yes, German origin. It is better for you to travel in Ger-
many wirh a ferman pass. CHbbels can rtake care of ir. You know him, surely.

He, alons with Gbrins, is one of my best partners. ‘Von Heydr is no lonper with
us, you know that, Neither is von Pfeffer. The Strassers are lauphable. A wutiny
in the SA against me, a full meecing of all the Gauleiter, and the incident was
over. Srrength, quick action, daring, are everything., Instead of acting quickly
and not waiting, the Strassers and their people prepared and conspired in secret,
and I was informed of all their activities when 1 stepped in at the last moment.
They are weak brothers, overly politicized, with manners they took from the red
rabble, What are they saying in America about the burning of the Reichstap?"
Obviously he forrot that 1 was already here when the bullding burned. *“But we know
wvho the ruilty ones are., We can prove everything., The Communist set fire to it,
but behind him are both Communists and Social Democrats. They will rerret it.."
Hitler had slowly worked himself up ro a frightenin~ temper apain and was now
valkins up and down in the room. Suddenly he van to the door, pulled it open

wide and looked into the hall. |lle beran to rare and swear at someonc who must
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be standine on the step., But I could sea noone. T cdon't know what he wan Lry-
inp to do with his yellinpn. Flerst I thoupht he wanted to prevent someone in the
hall from hearinp our discussion, But that wasn't the case, because when he came
into the room asain he continued to rare against the invisible person aver some-
thins that was not clear, Ferhaps Lt was the lon~ wait for unimportant details,
or over his inability to trusc his subordinates.

He sat down a~aln and said to me: "Yeu have not mentioned the sum of moncy
yet”. There are moments when ITicler gave the impression of a sick man., It was
always impossihle to carry oun a normal conversatien with him. Sometimes his jumps
from A to 7 were such a hindrance and so stupid cthat his mental balance was doubt-
ful. I think he has a hypernervous nature, In the last few years his mind has
been occupled with a single idea, He has lived under congant tension. Many would
have broken down, but Hitler seems to hae an incredibly strong nature. 1 don't
believe, rhoush, that he has preat understanding. When I try to summarize all the
conversations I have had with him, I come to the conclusion thar he is not intel-
lipent, but unusually self-centered and tenacious. That is, 1 believe, his strength.
We can all reconnize a person of this type in our own eircles, who,often dumb and
barely devcloped, sacrifices everything for an idea or a possession, and either
wins or perishes hecause of it. This is how I see Hitler, Whether he will be a
blessing or a curse for a people like the Germans, only the furure will rell, but
I do think the German people are the only ones in the world to tolerate a man with
such massive influence. Thae are So many weak points in his person and his behav-
for that the man himself as well as his party would have lonp been mocked and
ridiculed in other countries. Knowing the man after various conversations 1 had
with him, I also understand now why he can no lonper be tolerated after his final
victory, neither by Germans nor by foreipn journalists. He is actually a danrer
to himself and to his party beecause he cannpt control himself, he reveals vvery-

thine, babblinm about his plans without the slirhtest hesitation. This had struck
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me even at our first conversation. Of course I had had the stronpest references,
my identity was secure, he could tell from cvery detall that he was dealing with
someone who represented the strongest financlal proup in the world, but for me it
was no proof of his statesmanship and political insight to be informed so strairht-
forwardly of hls most secret intentions.

In 1933 this was certainly less danserous than 1929 or 1931. But in both
those years he was equally frank with me as in 1933, Also he couldn'’t pet away
from the Jewish problem. That was the ¢entral issue for him, the problem of the
greatest importance for the ferman people. His ideas on this subject would be
considered laumhable by an American high school student. He absolutely denies
all hiscorical fact, and 1 believe he know nothing about the modern concept of
“race",

After his question, or actually his reproach, “You have mentioned no sum of
money', he began to speak of the Jewish preblem, and by Cod, he began to compare
the German problem with the Negro problem in America. That was enough for me to
form an impression of Hitler's understanding and insight. Both problems are in
no way comparable. I will spare you these nons¢nsical comparisons of his.

It was already three o'clock in the morning and 1 still did not actually know
what he wanted of me, So I made use of a small pause in his incoherent speech to
ask him: "You spoke of a sum of money?"

"Yes, that is the problem. We don't hae much more time., This is the sit-
uvation. Are your backers prepared to continue supportine us? What amount can you
ret for me? I need av least one hundred million marks to take care of everything,
and not to miss my chance of final victory. What do you think?

I tried to make it clear that there could be no talk of such a sum, first of
all because he had already recelved twenty-five million and second because the trans-
fer of such a larpe amount in a few days from New York to Europe would certainly

disturb the stockmarket. Hitler didn't understand this, and he sald so directly.
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He was not familiar with such complicated details in bankinm. “If you have the
money in America, then certainly it can be turned over to Germany. Telegraphic-
ally or something, it seems very simple to me." It was hopeless andicomplete
waste of breath to enlishren him in international finance. I concluded by prom-
ising to report our conversation to my backers and then to walt and see what their
decision was.

"You will teleeraph, won't you? Do it here, then your telegram will be handled
more quickly. Coda? We can also help you, I will just telephone for you." Now I
had ro explain that I corresponded with Carter in a secret code and he demanded
to know whether nobody could read this cablegram, not even the directors of the
telegraph company? He was amazed and thourht it was bad that private persons could
telegraph each other without the povernment of the different countries beinp able
to decipher their reports. He admitted that he had never heard of such a thing.
It was about four-thirty when I pot back to my hotel and I immediately began to
construct my code telemram to Carter.

It was very strange to read the German press in those days. Of course one
was told that Social Nemocratic and Communist weeklies were still available, but
the hotel boy that I sent out for them kept cominp back with the well-known Berlin
papers. The burning of the Reichstap buildine was believed to be without excep-
tion a Communist misdeed, I was never able to learn other opinions, even if they
were available, 1 read other explanations in America and elsewhere, bur if it is
true that the Hitler party had a hand in the burninr, then Hicler is the best acror
1 have met in five continents.

toring and Gobbels are almost as pood. His anger, his frenzy about the burn-
inr were either completely genuine or incredibly well put on, and ¢ven now, just
thinkine of that conversation, I can still fecel the influence of those wild freel-
ines.

1 noticed another stranme thinm in those days about Berlin. At street corners
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and squares I often saw ten or twenty brown uniforms wich swastikas standing in a
circle. For a quarter of an hour they crieds "Clear out the manure! Vore Nation-
al Socialist!*® Then they walked on, formed another circle and cried: "The latest
erg the Jews have laid, that is the German State's Party!™ At noon time I saw
out of my hotel window forty brown uniforms standing in a circle, a half hour
lonp, they yelled in constant rhythm:

Proletarian, wake upl

1f to Virht for the freedom of Nerman work

Is what you want,

1f bread for wife and child

Is what you want,

Then

Defend yourself, defend yourself,

Worker with mind and fist

Vote List Nine.
1 always had to think of Hitler when I saw these people. In Berlin they were
called the propacanda “speaking~choruses"”.

Everythinn Hitler. Short sentences. Just speak, scream, yell, without pro-
test from anyone, Noone could get a word in edpewlse. Certainly a new propaganda
method, They have discovered new methods here at homa in the area of votines propa-
randa, but I have never scen anythingm as suggestive as this, anythins that has
such an effect on the masses, and the first party to use it naturally pets control
of the streets, because even if another party holds a speakines chorus in the same
area it results in a scuffle = {r can't be otherwise.

The rhythm and the constant tepetition of the same words puts the speakers
in a kind of ecstasy, and ln this cecstasy they are capable of anything. I have
seen these brown people, how they look up over the head of the crowds, as if they
see a better world and they revel in this imare. The ecstasy could be seen risht
on their faces. Can a person still think lorically in ccstasy? Psycholoeolsts are
the ones to ask., Yesterday I read somewhere in a dissertation that faseism and

National Socialism were a sickness, perhaps a sickness of the soul. But I am just

ramdbline~,
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Carter wired me thart he could pive seven million dollars at most, that means
five million weuld be turned over from New York to Surope to the piven banks and
two million would be paid personally to me in fermany by the Rhenania Joint Stock
Co. Rhenania is the German branch of Reyal Dutch in Dusseldorf. 1@ sent this answer
to Hitler and waited. The next day Gobbels was announced very early in the morning.
He broupht me to the Fasanenstrasse.

Hitler received me in the same room, Gorins was with him. The conversation
was very brief. Almost abrupt. 1 had the impression that the threc men were not
satisfied with the stipulations, and that they had to force themselves not to
lash out against me. Everything went well, however. Hitler asked me to sign over
the five million dollars to the Banca Irtallana in Rome anain, and Corins would ac-
company me, The two million had to be rransferred in fifteen checks of equal value,
in GCerman money, all in Gobbels® name. The meeting was then at an end., I lefr.

I carried out my assignment strictly down to the last detail. Hitler is dic-
tator of the largest European country. The world has now observed him at work for
several months., My opinion of him means nothing now. His actions will prove if
he {s bad, which I believe he is, For the sake of the German people I hope in

my heart that 1 am wrong.

The world continues to suffer under a system that has to bow to a Hitler to
keep itself on its feet.

Poor world, poor humanity!

For translation faithful te the oririnal

Zirich, February 11, 1947

René Sonduregper
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EPILOGUE

The precedins report appeared in rhe peried after the darinp of the Forward,
after October 1933 (as a lutch translation of the Enplish oripinal) in the form
of a ninety-nine¢ pase book published by an old, respected, still existent firm
in Amsterdam. This book did not reach a wide public, howover, since it disappeared
after a short time forever from the book marker, if it had ever heen on sale pub-
licly at all. Only isolated copies seem to have rcached the hands of a third
person. The existence of the book is not disputed. WNWhat is dispured is its au-
thenticity. The firm explains that this book represents a hupe falsification,
or forrery:
The translator, Schoup, camo to us with an orininal letrer
from Warbur~, thercfore wa belicved the book as well as
irs author te be renuine, After the bool came out we learned
from various sources that a Mr. Sidney Warbure from the
houso Warbure in New York did not nxist and that the book
was a massive deception. We immediately called back all
copies from book dealers and destroved the whole aedition.
We don't know Lf Schoup still lives: wunfortunately he was
never pursued.
The precedine German rext is the exact word for word translation of the Dutch
book editlon.
Today, at the end of 1946, thirteen years aftrer 1933, after the second World
War and the downfall of the Third Reich, after the complere subjuration of Lhe
Cerman people and afrer the Nurnberr trials asainst the hi-hest rankins survivine
Nazi leaders, and faced now by the threar of Vorld Var IIT, we feel oblicated
to publicize this text, unedited and uncut, in order to make way for an ecxact analy-
sis of its contents and ori~in.
1t is possible that this report ls for=ed and that its contents are substantial-
ot
1y untrue, It is possible that cthe report is foreed, but that its contents are
substantially true. It is possible that che report presents a mixture of ficrion

and truth. Jut it is equally possible that the report is peauine, or Lhat it is

substanclally renuine, yer contains several deceprtions that restify apalnse its



—64—

authentlcity. Anythin- is possible. It is important to establish the truth about
contents and orinin.

He pose the question of the truthfulness of the report. What evidence is there

that it is a forrery, i.e, that its contents are substantially false? If v is

false, in whose interest and by whom was this for-ery creared? Can it be proven
that the contents of the report are substantially authentic thersfore true? Can it
be ascertained wvhat is true and what is false in it?

In any case it can be established that the report can be authentic and true,
that its authenticity and acecuracy cannot immediately be disputed, This proof
will be demonstrated by the followinn facts available rto us. The report names
many concrete, commonly known oecurrences and facts that are relatively easy to
verify.

It is supposed that Sidney larburp is the New York banker and writer James Paul
Narbure, son of Faul YWarburp, who was Secretary of State under Wilson. Sidney
can be a pscudonym. James I's Warburs was born in Hambure in 1896. 1In 1902 he came
to America with his fathor. As a young man he is said to have spent several years
in his uncle's business in Hambur-, mentioned in the report on p. 9. At the time
of his supposcd trips to Cermany he was 33 to 37 years old. James P. Warburp was
an American delepate to the London "orld Economic Confercnce in 1933, mentioned
on p. 6. James P. Warburp wrote a preat deal about economics and politics. For
example a book of his appeared in 1940, after many precedents, called Feace in
gur Time?, one year later another, Our Har and Our Feace, in 1944 another, Foreirn
Tollci Reping at_flome. 1In 19ﬁ€(a vook of his verse appeared entitled Man's Epcny and
Man. Ferdinand L,ndbers calls him "politically apnressive” in his well-known bouk
4m££15212_EEELZ_Eaﬂiliﬁi- James Ty, should dispute the authorship of the report
ascribed to him. The American Warbur~s eame from the old Hamburp bankine family of
Warbur~. Felix MHoritz larbur~, the prometer of Zienism, was born in 1R71 in lam-

bur-, went to the U.S.A. in 18% and marricd there in 1895 a dau-hter of Jakob
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Schiff from the bankin~ house Kuhn, Leerb and Co, Felix had four sons who can even-
tually come into question as authors of the report, if the e idence of Warburr au-
thorship is actually accurate. The case is improbable, however, because nothing
seems to proedestine them for this reole.  Paul Moritz Warburn, father of James Paul,
his only son, was born in 1868 in Hamburps, married a dauphter of Salomon Loeb

from Lhe banking house Kuhn, Loeb & Co. in 1895 and sectled, as mentcioned above,

in the U.S.A. in 1902. A relatively short time later he sar in Wilson's jovern-
ment, The oldest broether of Faul and Felix, Max M. Warbure, was born in (lambur-s

in 1867 and remained head of the Hamburs firm. With the marriare of the Warbur-s
into the Yew York bank Kubn k Loeb, the Marburrs became the most important Jewish
financial capitalist power.

The Warbur+ report contains several inaccuracies and errors that, at firstc
r.lance, strennthen doubt in its authenticity. e would like to point out these
places, On p. 4 the author wants to "deseribe briefly the state of American finance
in 1929". Bur then he poes on to refer to incidents in the followin~ years.

The dissolution of the Darmstadt and National Bank, the Nordwolle crash, the erisis
of the Austrian XKredit-Anstalt all took place in 1931, the payment of Youns - Ob-
lisations in 1930. The amount of outstanding credits abroad the U.5.A. has,is piven
as 85 milliard deollars. This fipure is much too hirch. American outstandinm cred-
its abroad were actually only 18 milliard dollars,

The title runs "Three Conversations with Hitler*. On p. B the author speaks
of "four conversations”. There were exactly three trips and five separate conver-
sations with Hitler.

On p, 37 Carter's answering telersram reads; "Explain to man that such a trans-
for (of 200 to 500 million marks) to Furope will sharter financial market. Abso~
lutely unknown on international tevritory." On p. 57 the author writoes that "Ll
transfer of such'a larae amount in a few days {onc hundred million marks} from

New York to Europe would certainly disturb the stockmarker”. Witheut knowine
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too much about these financlal transactlions, this fear seems to us improbable.

On p. 47 the author mentions that the Nazis had received 107 delecates in
the Reichstar on September 14, 1932, That is wronp. The Nazis received 107 dele-
eates in the Reichsta~ on September 14, 1930, in 1932 they alrcady had many more.
On the same pane the author writesi "My srandfather came to America ninety years
ano, my father was born therec." The father of the supposed auchor, Faul Warburp,
was born in Hamburs and sertled with his family in the 1.5.A. tn 1902,

The Nazl rally described on p. 48 applies to the Breslau election rally on
March 1, 1923, Therefore it took place after the burnin® of the Reichstap and after
Hlarburs"s conversations with Hitler. The author must ha'e read the report on his
return trip from Berlin, mot on the way there.

On p. 50 the author is readins in a German newspaper in February 1933 that
“von Ffeffer had been dismissed by Hitler and that (Greror) Strasser had been left
cold because his brother (Otto) had incited mutiny amonz the Storm—Detachments."

On p. 55 he has Hitler sayin=s at the same time - "von Pfeffer is no lenger with us,
The Strassers are laushable. A muriny in the SA apainst me, a full meetine of

all the fauleirer, and the incident was over." The reader rets the impression that
che cases of von Pfeffer and Otto Strasser had occurred very recently. Instead
they happened in 1930. It is possible, however, that they took effect afterwards,
and were mentioned apain in conjunction with the (remor Strasser crisis of carly
December 1932.

Perhaps the most obvious error is found on p. 51, where the author writes that
Hitler has already been taken into the movernment, but is not yet Reichskanzler.
The text on po 51/52 also implies that in February 1933 according to the author
von Papen, not yet Hitler, i{s chancellor. One ean conclude from a sentence on
pe 37 (we should neot forret that in 1931 Hitler was not yet Reichskanzler, just
leader of a stron~ pelitical party™) that the autlior know as he is uriting the

report in the summer of 1933 that Hitler is chancellor. The same can be taken from



the phrase on ji. 56 "afrer his (inal vietory". Every school child in Hurope knew
in 1933 that Hitler became Reichskanzler {mmediarcely when he entered the rovern-
ment at the end of January, 1933 and he remained so until his death, Perhaps what
helped create the error was the author's lively and accurate memory that ilitler
was at first only nominally Reichskanzler, that von Papen & Co. did not want to
pive up actual power, and that the strusple for power within the povernment wirnessed
from up close by the author continued on until Hitler first seized total power
in the summer of 1933, In peneral, the tension of the Cerman strupgle for power in
February of 1933 is absolutely correctly described by the author.

. It is possible that the report contains additional errors and inaccuracies
like these. It is, however, doubtful that they speak for the forgery of the re-

port as a whole., If we accept that the report is falsified, then it oririnates

from a very clever forcer who has deep insight into actual facts. Such a clever

foreer would not allow clumsy mistakes like that of the Reichskanzler or the mis-
datin» of the number of delesates, all of which could make the reader mistrustful
from the besinninp. Perhaps some of these mistakes were made on purpose so the
authorship could be denied if necessary, like, for example, the assumption that
the author's family had been in the U.S.A. for 90 years. In Fact these errors
and superficialities speak more convincingly for authenticity than for foruery.
An American banker, belon~ing to the circle of men of the world, who is at the same
time not lest in inner European affairs, does not twist and turn avery word seven-
teen times over before settinps ic down, as a German professor would. |le writes
off the top of his head, freely from memory, unhindered by larper or smaller exact—
itudes in side issues. As lon+ as the main points emerse sharply and clearly, and
it cannot be disputed that they do.

Finally the report contains not only these and porhaps other errors, but also
a larpe number, a majority, of accurate and provable statements. In addition

it contains many profound and exccellent observations that prove the auther to
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be not an ordinary shoo-maker but a well-read, experienced and knowledrable mind
with insirht, explicable only by either hirh theoretical craining or collected
personal expieriences from top levels. The report contains predictlons that sounde
improbable in 1933, but werc confirmed by events since that time. Finally there
is a marvelous admission from one who participated. Naturally “obbels couldn't
keep his bi~ mourh shut. So he writes in his diary "Vom Kaiscrhof zur Reichskanz-
lci" on February 20, 1733: "We are ralsing a hu-e sum for the election (Reichs-
ta= clection of Mareh 5, 1733) rhat disposes of all our financial problems at

one blow". Zven if we don’t know, of course, if Gobbels*® jubilant execlamation
applies to the supposed American money to be sent by Warburs, the timely coinciden
of both events is still remarkable.

The Warburs report as a whole gives an extremely serious impresslon, genuine,
lively snd belicvable, Descriptions of Hitler and the content of his conversa-
tions seem especially authentic and true, they apree with everythine we know other
wise about the subject. After the errors have been pointed out, several especial=-
1y velevant facts will be mentioned, alons with eomment,

From thoe heqinninng, the reference in the forward to the conflict within che
capitalist, the mixture of honesty, decency and corruption, proves preat awareness
Marx, in Das Wapital, spoke clearly of this economic role, the double role of the
capitalist.

The preat businessman, who won't let himself be deceived by any phrase, ap-
pears in short, brief sentences likes

Moncy is power., The banker knows how to concentrate and
manare it, The international banker carrics on internacional
polities...Yhoever understamls what was concealed behind

the word “national” in the last few years and what is con-
roaled thero still also knows why the international banker
cannot keep himself out of international polities. (p. 3)
The Ameriecan banikin® world had never been enthusiastic about

Wilson. Mankers and financiers vieved his idealism as copd
enouh for Lhe stinly, but unsulted to the praetical, inter=
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nat tonal world of business. (p. 4-5)

Look for the explanation in works on political ceonoay, in

oxamples of practical, internmational economy, in fat booka

on the subject containine much idiocy, all batray a complete

lack of insisht inro reality. Pelitical cconomists are,

first of all, primarily academics. (p. 6-7)
Is he not ripght?

Carter and Rockefeller dominated the proceedinss.” (p. 9)
Carter is Morsan's representative. Cuaranty Trust belon+s to the Moer=an sroup.
Horran and Hockefeller, the uncrowned kinns of the world, pive the orders and
hold the Hivtlers like puppets on a string with their milllens. Carter (father
and son) are official fipures in the leadership of the Morsan bank in Parls, which
played a very larpe role in the financine of World War I and in the reculation
of debes and reparations in the period between the wars. Is the man mentioned
here perhaps identical with Jehn Rid-ley Carter, born in 1865, who married an Alice
Morran in 1887, was attached until 1911 to the American diplematiec service and since
1912 belonss ro the leadership of the Morpan Bank in Paris? It fits rvather well.

On p. 14 Hicler says: ' “We can®rc count on sympathy from the larpe capitalists
yet, but they will have to support us when the movement has become powerful'.

Accordine to other widely held opinions that statemant is completely accurare,
Hitler received the first larne sums of money from foreinn capitalists like Ford,
NDeterding, ete. Wealthy German capitalists treated him with reserve for a lenp, time,
Only after he had already come to power did the majority follow him. But it was
decisirely foreipn capital that made Hitler.

The wvicws on forociern policy that Hitler held in 1931, according to the 19323
report, were substantiated by later events, as were; incidontally, his other pre-
diections, MHis prediection of the Russian pact is the most amazing of all. On p. 31
Hitler says in 1931:

The German people must be tortally self-sufficient, and if

it doosn*t vork with “rance alone, then 1 will brin- in
Runsia, The Sevicts can®t miss our industrial products



yet. We will ~ive credit, and If I am not able to de-
flate France myself, then the .oviets will help me.,

This secemed completely crazy to Warburs at the time. That Is why he added im-

mediately:

I must make a small remark here, When 1 returned to my
hotel I wrote this conversation down word for word. My
notcs-are in front of me, and 1 am not responsible for thaeir
incohercnece or incomprehensibility. If you think his views
en foreipgn pollcy are Lllesical, it is his faulr, not mine.

Falsificarion! 7!
Hitler's evaluation of the “erman "Communists" on p, 33 is to the pointi

The best’ people here in Berlin are Communists, their leaders
complain to Moscow of their bad straits and demand help.

But they don't realize that !loscow can't help. They have

to help cthemselves, but are too cowardly for that.

The position of Jewish capitalists in relation te ilitler and his antisemitism, as
it is described in the report, has also been proven by other sources.

I bhad a ralk with a bank director in Hamburs whom I had

#nown well in the past. (Very likely Warburr's uncle)

He was quite taken in by Hitler...It was hard for me to take

his epinion seriously, because he was a Jew. 1 needed

an explanation, so 1 asked him how it was possible for him,

2s a Jew, to be sympatlieric to Hitler's party. He laushed,

“Hitler is a strong man, and chat is what Germany needs.”

(p. 27

Apain I posed my question of how my informant, as a Jew,

coultt be a member of the Hitler party. He passed over the

question with a sweep of his hand., "By Jews liitler means

Galician Jews, who polluted Cermany after the war.”
Warbure's comic dismay when Hitler rishtfully compared the Jeush question in fer-
many with the Negro question in America is equally believable., (p. 57)

An important sphere of fact, that ecan strensihen adequately the real possi=
bility of the Warbure report's authenticity by analony concerns numerous, Uncontesc-
ed starements about moral, political and financial support and premotion of Hitler
and “erman N¥ational Socialism by foreirn and especially American capitalistas, scat-

tered about in the literature ot these cimes.

First of all, the case of lHenty Ford can be mentioned., The American auto-
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mobile kine was known in the twenties as the richest man in the world, At the be;in-
ning of the twencies he carried on an open, well-knoun alliance with the ferman

anti-semites as their patron-salnt, supported by the book Uhe International Jew,

illustrated by him and written by White Russian anti-semites. This book appeared
f{n flerman published by the anti-semitic Hammer-Verlan. In a publisher's anncunce-
ment he writes;

This book has lonp since taken its place in the armoury of

every mentally alert Cerman person. o uther publicacion

of similar scope that treats the Jewish question with intel-

lectual reasoning can claim a wider circulation.
On January 19, 1923, the Hasler Nachrichten reports:

Henry Ford is perhaps the bispest anti-scmite of our time.

On S ptember 13, 1923 the Judische Fressezentrale Ziirich (Central Jewish Press,

Zurich) writes:

The anti-semitic International is oresanizine irself, As
‘the JOB representative discovered, this (anti-semitie) api-
tation (in Czechoslovakia) started about two years apot
immediately after the nepotiations Henry Ford conducted with
flerman politicians in Czechoslovakia. The kind of asitation
noing on in Czechuslovakia strenpthens the suspicion that
there is a central location for international anti-semitic
proparanda, seekinr to systematically, accordine to definite
plan, incite an anti-semitic world movement.

On November 9, 1923, shortly after Hitler's beer hall putsch, the Yienna Arbeiter-
Zeitunr (Workers Newspaper) wrote that "it was well known that Henry Ford was spend-
inp larpe sums to stir up the anti-semitic movement in Europe.

The gﬂdLSche tIg%EEES"&iﬂlﬁ_EQEEEH reported on March 24, 19243 -“Attacks on
Henty Ford in the American Con~ress".

In one of the last sessions of Con-ress, Conrressman la
Guardia delivered a sharp specch attackins llenry Ford, ac-
cusin~ him of spreadin: anti-semitism in Durope. La Tuardia
explained: “Henty Ford's wealth, alonn with his ipnorance,
have made it possible for malicious people ro conduct a vile
campaipn arainst the Jews, This is not only true in America,
but in the whole world. This inhuman, unchristian, and evil
campaipn has reached the other shores ol the occan and we

see 1ts conscquences in the poproms of innocent, helpless
Jews in variow parts of Europe, Refute this if you cant®
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On April 75, 1924 Crispin wrote in the Berlin Vo éz:q {Forward)under the

title: "Ludenderf and the Jews" =

To complete Ludendorf's character profile, the source of
his wisdom about the Jews will be revealed. The source of
his wisdom is, according to his own testimony, the book
circulated under Ford's name: The International Jew.

In 1927 an attack apprared amainst the anti-semites by C. A. Looslint "The
Evil Jews!"™ The author polemicizes mainly analnst the two literary leaders of
anti-semitism, Ford and Kosenberp, He uses the expressions “Ford and his swastika-
confederates (p. 57), "the German anti-semites in alllance with Ford" (p. 60),
"Mr. Ford and Mr. Resenbers™ (p. 33).

The followine appeared in Unton Sinclair's book about Ford, the automobile
king, that came out in Cerman in 1938 published by Malik-Verlarp, London:

The former editor of the Dearborn Independent (belonning

te Ford) who had written the anci-semitic article, was now
Ford's private sccretary and press ehief, controlling all
his public relations. William J. Cameron had not chan-ed
his wiews one lota; on the contrary, he was in contact with nu-
merous anti-semitic arents in the whole world and connecred
them with Henry Ford...ford®s millions surrounded him like
a prisoner with Mazi aments and fascist slanderers. They
had already benun to worl on him when the liitler movement
way s5till younn, and had reeceived $40,000 from him for a
fierman edicion of che anti=-semitic brochure, the names of
Hitler amd Pord appearinn tocether in the prospectus. La-
ter on a nrandson of the ex~kaiser joined up with Ford, and
by his help $300,000 flowed into the Yazi party. Henry
Ford had huse factories in “ermany, and it was no utopian
idealism that prompted him to €fi-ht the strikes in that
country. = Then @ritz Kuhn entered the picture; Iitler's
primary arent in America, the uniformed head of the flerman-
American Bund, a semi-milirary or-anization. He moved his
headquariers to Perroit and received a post im the labora-
tories of the Ford works. A new anti-semitic campaipn was
benun and the Ford lactory swarmed with Nazis. (p. 248-249)

The German Hitler movement nrew and took strennth from 1920 on under the di-
roct, open ana close participation of Ferd., Only when Ford's public support was
no len~cr necessary did he separate himself from anti-semitism., He continued to
ald Nirler, hovever. The latter conferred an order on him after his take=over.

The Yolksrechr (I'copln's Ri-hts) reporced on September 17, 1945:
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The Ford works ave accused of furnishine supplles recularly
to the Hazls, The correspohrent from TAY" Afrcncy in Liew York
repoves:  “Uocuprnt 5 discovered in Lermany, as well as thor=
ourh investiration have proven that the American Ford Co.
produced war matertals for the Nazis and assisted Gorman arma-
ments before and durinm the war up to 1%44. DBefore Pearl
Harbor llenry "ord himsclf approved the contracts berween

his factories and the Hitler rovernment...In 1939 a ~ift of
50,000 marks is said to have been turned o er to litler

from representatives of the Ford works."

The American oririn of European fascism is also evident in a report from the

Judische Pressezentrale Zurich of December 22, 1922

One of the leaders of the Ku Klux Klan explained in a con-
versation with journaliscs that the KKK had mark all che prep-
arations to expand into a world ornanization...in a very short
time a branch or-anizacion would be founded in Canada, while
trusted asents were beins sent at the same time to Surope

to create a KEK orsanization in various European countries.

It would not last lonp and the movement would cover the whole
world.

The European KKK did come to life in the form of fascism and National Social-
fsm.

Occurrences in Bavaria in 1923 provide very interestin~ and sipnificant infor-

mation abour foreipn financial sources of the Nazls, Foreirn imprtus and interests
behind the Nazis are easier to pinpoint in the be~inninns of the movement because
they were not as pronounced then, and metheds of disruise were not yer well-develope
Events in Bavaria prove that foreipn powers and interests were involved in the
fasciar movement from the very bepinning, wishing to suid it accordinr to their
desires,

In Mareh, 1923 3 monarchist take-over in Davaria was attempted by Fuchs, Mach-

haus & Co. The Yienna Arbeitcr-7eitun- urote on Juna 24, 1923:

The trial (anainst Machhaus & Co.) has, to benin with, es-
tablished with complorely unshakable ovidence the French
rovernment's financing of the fascist movement., It was
incontestably proven and confirmed by all witnesses that

more than one hundred million marks were riven by thn Freach
arent ficherr re riw Fascist orranizations in the second halfl
of last yoar,..France las invested ics rponey well in the Tor=
man Naris, Millerand and Hitler are playins conveniently into
cach ether's hands!



on July 16, 1923 che same newspapey writes on the affalr araint

In clarifyine the verdict it was explained that... the

money at his (Richert's) disposal was intended to finance

a take-over in Bovaria and the overthrow of the German Peichaa.
Nichert was workine under assignment to the French covernment,
and if his pover scizure had succeeded he would have had to
appear in court as the primary defendant alon:; with the

French —overnment...The acttéempt to overthrow the fierman
rovernrent by Richert-Fuchs-Machhaus was a hi~hly official
dostruct ive undertakin~ by the French ~overnment arainsc

the political stability of the Terman nation and thereby
asainst the nntlonal unity of the Cerman people. The Freach
movernment planned to carry out this overthrow in close co-
ordination with the ether French actions in the Ruhr. French
armies on the thine and on the Ruhr had erders to be~in march-
ins from “rankfurt to Hof at the moment of the Bavarian putsch,
thereby dividing the German notth from the flerman south.

The Bavarian overthrow would then be the pretext for the
occupartion of the Main river throuth France, and the French
povernment would hope for further advantanes from the suc~
cess of separatist campaign efforts in Bavaria.

This is the plan of action of World far II in a nutshell. Only the real model
for Fuchs-Machhaus is Hitler, {or France is America and for Richert is Varburp.

Hitler also had French money in 1923, Iis leader of the StormTroopers, Ludecke,
had armed and invested one Storm-Detachment of the Munich Hitler-Guard with uniforms
at French costs, bur soon afterwards, to Hitler's sorrow, was discovercd by the po-
lice with huse sums in franks and exposed. (Sce Vienna Arboiter—Zeltunst of March
19, 1923), But Hitler not only had franks, he had surprising amounts of dollars
in the inflationary times of 1923. Was his unusual strennth perhaps the result of

the possession of so many dollars? The Vienna Arbeiter-Zeitun= asked on April 15,

1923t Shouldn't names like Ford, the American patvon of anti-semitism, be found un~
der the ~ift~happy Cerman Nazis livinz abroad?"

On February 17, 1921, the Vienna Arbeiter-Zeitun~ reported the followine story

under the title: “The Hitler with the Dollars" -

What a shame for the KNazis. First it was proven thgx they
received money {rom the Fronch.  Uhen one of their leaders is
unmasted as a  tench spy and arrested.  Bow the lhichnoor ort

is in a pesition Lo prove that even Hitler, well-known Mazi pen-
oral, is in possession of a surprisinsly larpe number of dollars.
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Our Munieh party neyspaper writes: Shortly beYoce the Nationmal
Sacialist larteica~ llitler appeared at a Hunbel business

of fice in the company of his ‘bodypuard® to huy furniture

for the cditorial offices of the iglkischer-qgohachtcr (Feo—
ple's Observer) a now Nazi sheet, Afrer the Farreitar the
business ouner went personally to the offices of the :él:
kischer Beobachter to collea the amount. Hitler was in the
process of apenins the mail. He removed hu~e sums in dol-
lars from Several envelopes sent to him, |le payed the amount
of Tive million from a bricfecase stuffed with dollar bills.
Tho somewhat amazed face of the businessman obviously must
have promptod him teo ~Llve an explanation for this, after all,
quite vnugeal situvarion. He said of f the top of his hoad:
"The old fuddy-duddies always want to know where we <ot our
maney. You sce, Germans livins abroa suppert our movement.
I we had ro rely just on contributions from industrial mar=
nates, cthon we would have needed lon~ ape to nct help from
fermans livins abroad,” Mr. Hitler, then, has as you can
soe lar~e amounts of moncy in foreipn values at his disposal.
The cwisted explanation he felt he owed to the businessman,
that the money came from Germans livinn abroad, is just a
way out of an cmbarassing situation. The money comes from
abroad, and the hardly contested fact that the Natiomal So-
cialist party is fed throurh foreipn channcls is thereby
firmly established.

In the Munich Hitler rrials of 1924 it was determined thav Hitler received
520,000 from Nurnbers induserialists for his putsch., Nothing annoyed lliitler as
much as the accusation that he was being financed by forei-n capitalists. For that
reason, during the course of his rise to power in 1933 he would brinsy libel actions
arninst those who aired such opinlons. Since the accused could naturally not pro-
duce receipts and written corroborations, and the courts protected Hitler, and
since in addition former parricipants and wirnesses who had turned against the
Naris were cruclly pevrsecuted by thelr former friends, Hitla emerped regulacly
as the victor from these trials, if he didn't prefer just to let them run them-
selves out.

Such a trial took place in 1923 in Munich. The Vienna Arbeiter—Zeituny wrote

on June 23, 1923:

Landta~ delecate Auver declared as witness he had received

the informicion that sums of money, one of them thirty mil-
lion marks, had been eransferred three times from the Laar
territory to the Deutseche Bank, and had reached the possos-



sion of people who had otheriise not hald any monecy to dis-
pose of . 'here had been avidence prooine that the moncy
oririnatod from Ford, the automobile factory owmer, who played
a larpe role in the Nationd socialist llorkers Farty, and was
one of the authorities in the Yrench iron syndicate. -~ Shop=-
keeper Chriscian teber, member of the Natlonal Socialist
party leadership, declarod that the party certainly did net
money from abroad, larpely from party members in Czechoslo-
vakia and from friends. in America.

A similar crial took place arainst the writer Abel in Munich in the summer

of 1932, thereforn shortly before llitler's power take-over., The Imprekorr of

June 14, 1932 reported tho followine:

Hitler and some of his proople who entered the battle as
vitnesses, tried their best to be vanue and reveal noth-

int. The courts even came to llitler's assistance in these
efforts. Yet the trial did, in certain ways, explain thinvs...
The focal point of the trial was the interrocation of lHitler,
which took place under sensational circumstances. The leader
of the Brown Hous was obviously concerncd with exploding the
procecdines, to avold ombarrassinn questions. lie actually
succeeded in slippine away at the richt moment thanls to a
true attack of delirium (even with foam on the mouth!)...

He escaped scor-free when the questiop of foreilen financial
sourccs came up. He did. thouth, condescend ro the ambinu-
cus admission that the NSDAD had always been supported by

its members abroad; therefore fermans abroad and naturally
also Nazi patrons in fiermany could be the channcls throu-h
which money from Deterdinn, Schneilder-Creuzot and Skoda could
have flowed. Bur when the lawyers asked Hitler completely
stral-htforward questions, he be-an to seream like ane pos-
sessed, to insult the lawyers and refuse testimony. Even the
Munich c¢ourt, normally so farorable to him, could not n~et

away from finine him 1,000 marks for "abusive bebavior” and
refusal of testimony, which could hurt Hivler.- idiltler's
denials and ra~ine are hishly cransparent, He has already
been exposed on the one issue to which he responded, and he
can evén be suspected of perjury. He explained that he had
nevoer scen or spolien to the Italian Mi-lierati, who, accordin~
to Abel's assertion, is suspected of turnin. over sums of
money to him. Meanwbile it was already proven in the bBayrischen
Courirr that Mi-liorati publicized an interview with liftler
at a critical point, It is pouw completely understandable

why llitler let it come to a denial of testimony and then left
Munieh in a hurry. Answers to numerous, very precise gues-
tions from the defense would have shed a rcreat deal of linht
on Hitler's financial sources, on aerions a leader can ac-
tually cen oauway with, but whieh the rank and file will not
ctolérate,

The Neur Zurcher Zeitunt also felt the same way, that Jlitler verified Abel's
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accurations vather than disproved them by his unusual behavier in court.

The stronn financial eonncctions between Sk Jleney Deterdin:, head of the
Royal Dutch Fetroleum Co., and Hitler are well known and still fresh in the memory,
so that it is enoush just to mention the name here. Konrad Heiden writes on this
macter in his Hitler biorraphy: “Dlrect and! indirrer financial connections to
Henry Dererdins...the rreat inspiration and donor to anti-bolshevist campairns
were not denied.”

litler recei ed many 'millions of dollars from Neterding. Deterdinn's last
residence was an estate in Germany, and a representati o of the Hitler rovernment
spoke at his ~raveside.

There are numerous allusions and evidence in contemporary literature concerning
Hitler®s foreisn financial sources, from which those proviously quoted are but
a few examples, and the followin~ additional anes will be mentioned:

The Neue Zircher Zeituns wrote in their daily edition of October 18, 1029,

as the Nazi movement was besinning to srow to huse proportions, under the title
"Non olet!™ (Monoy doesn't smell!d:

The unusual amount of propapanda released today by the Na-
tional Socialists all over Termany, their costumes and sol=-
dier-sames, all items costing lar-c sums of monecy, demand

the question: where is the money comine from? It can't pos-
sibly oricinate just from the orcanization itself, considerinn
how tho whole structure is put to-cther. lihere is it comine
from? The Dadisehe Beobachter, leading or-an of central Daden..,
has very interestin: information about financlal sources
flovin~ into the {titler movement. They form a conclusion

as to where the money for tho extensive, costly apparatus

of Narilonal Soclalist avitation orl-inates.,.Noteworthy for
these ipheritors of natriotlism, who miake daily accusations

of treason a‘ainst thelr epponents, and who cstimate themselves
esnecially hinhly for thelr absolute "erman=ncss, is that the
monny behind their movement is mainly procured fram abroad.

A Dr. Tausser dealt with Swiss donors, the Munich_art_dealex
Hanffstinrel with the Amcricans, an en~incer Jun~ am! “r,
Krebs with Crechoslovaliians, the university lrofessor Froi-
herr von Bissinn colincted money for the Hitler movement

in lMolland., The correapondence was treaged with 'rear eare
and took place only under discuised adilresses. The nave [it-
ler was never montioncd. He was always called " oli* in the
letters. . money came also from Ford and larne sums wore oiven
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by bir industrialists in Czechoslovakia.. Alonm with the

forei-n source of th® money -ocs, accordin- to thi=z repert,

frs capitalistic ori<in, a characteristic that still plays

the most substantial role in the financine of the National

Socialist Farcty today, in addition to everythinm else known

or suspected of the movement.

Finally the fact must be mentioned that on February 11, 1932 the Social-
ist delepate Paul Faurd proved in the French Chambers that the Czech Skoda Works
tonether with the European Industry and Fipance Union, which works in connection
with Schneider-Crouzot, payed out hupe sumg to Hitler's ferman National Soclalist
Party.

At the end of 1931 Hitler save an explanation of foreinn policytw the English-
American press thar fits perfectly with his opinions in the tarburn Report. The
Imprekorr of December 8, 1931 remarked under title: "Hitler on His Knees Before
World Finance'"

The Nazis believe in the old illusion that they can rely

upon Inpland and Ameria for support when faced with French

imperialism, That is why in this speech Hitler assumoed the

Ennlish-American thesis of the "priority" of private over

political debts. That is why he spiced up his explanations

of tho tribute question with several attacks on Paris, by

speculatine on ~rowin~ anti-French sontiment espeoeially in

Encland...That is why he made an especially stronn admission

concerning tho payment of Enpnlish-American loans and credits.

The valuable testimony of Dodd will now be cited here, Dodd was the American
ambassador in %eclin from 1933 - 1938, In thi position he met many hiphly-placed
American and German personalities. His notes yere published by his children in 1943
as a book which became famous. Hitler®s support by American capital appears with
unusual elarity in Dodd's diary. American bankers who were anxious about their
investments in Cermany supported Nazism without exception. After llitler had come
to power, American and English armament industrics delivered war materials to him.
Also rich Jows tolerated and assisted Hitler, amon- them the Warburss. A few es-

pecially noteyorchy remarks in Dodd's skerches are enou-h to illustrate the peint.

Dodd writes of a rieh New Yorker:
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e was ' ery stronply asainst the Russian Nevelution and
enthusiascie abour Illicler's redime in Germany. e hates
Jows and hopes to see them treated accordin~ly. Natural-
1y he ad-ised me to let Hitler mo his own way. (p. 24)

I'rofessor John Coar wished to speak with complete frank-
ness, He told me that he had been a personal friend of Adolf
Hitler's and in 1923 had advised him asainst his putsch in
Bavaria. (5o llitler had American advisers amon~ his circle
already in 1923!') llicler continued to ~ive him interviews
all the time and he was intendine to =0 to Ifitler's swmmer
house in Davaria in several days. He offcred to brins me
back an exact report of his conversation with Hitler, € I
would ~ive him a letver for Fresidenr Rooscvelt, to whom

he wished ro brins a final report. (p. 34)

Schacht is the real master here, and sovernment officials
don't dare order him ro do anythin~. (Entry of January 3,
1936) (p. 82).

One evening my wife visited Baron Everhard von Oppenheim,
who lives splendidly and quietly near us. Hany Cerman Nazis
were present. It is said that Oppenheim jave the Nazi party
200,000 marks, and that he had recei-ed a spocial party dis-
pensation, declarins him te be an Aryan. (p. B6)

Ivy Lee and his son James came to lunch at 1:30. Iwvy Lee
proved to be both a capitalist and advocate of fascism at
the same time. He told stories of his battle for the recor=
nition of Pussia, 'and was inclined to nive credit for itv.
llis sole endeavor was to raise American business profits

(p. 87)
Lazaron (an American rabbi) is here to nain information about
possibilities for the Warburrs, who resret Rabbi Kise's ex-
treme stand (apainst the Nazis). (p. 148)

The prominent liambur-~ banker Max Warburz, brether of Felix
Warbur® in Now York, came to the embassy to see me at the
request of Rabbi Lazaron. The troubled life he had led in
the last few years showed on him, and he was now in danper
of losinm his life if his views were ever made known to the
povernment, He stayed one hour. lle thinks ltabbi Wise and
Samuel Untermyer in New York have severely jeopardized Jews
1i--ip~ in the United States as well as in flermany with their
publiec outery. [He said Feli Warburs was of the same opin-
ion. These two men are in complete anreement with Colonel
House, who trics to ease the Jawish boycott (arainst Nazi
rermany) and to reduce thoe number of Jews in hich places

in the United Stares. (p. 155)

1 visited Eric Thipps and repeated confidenrially a repert
that Arm&tronr="ickers, the hure Brivish armaments concern,
hatd norotiaten the sale of war materiils here last week,,.
Last ¥riday 1 told Sir Eric that aricish armament people
were selline massive amounts of war materials here, [ was
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frank enou-h = or indiserest enourh = to ardd that [ under-
stood representatives of Curtiss-hrieht, frem vhe U.s. were
here to nerotlate similar sales, (p. 186)

I told Lewis that Mearst has suppored and visited Hussollind
for five or six years. I informed him of licarst's visit

to Berlin last September and his deal with Téhbels thac

the German Troparanda Ministry should have all Europoan
Hearse-newspapers at the same cime as the Uniced Staces.

Poor Lazaron was very upset because so many rich Jews have
capitulated to the Nazl leadership and are influential finan-
cial aldes to Dr, Schaft, whaflnds their supporc in the pres-
ent situation very important. (p. 236)

Even the Nirnbers Trials could not suppress the evidence of the once close,
friendly and good telations between Enpglish ~ American capital, its rovernments and
Hitler, in spite of the efforts of the court to puard zealously tha this side of
the issue was never raised,by declaring statemencs about it "irrelevant and imma-
terial™, Schacht in particular mentiened this crirical subject.

When Schacht brousht up arain the velarions of foreicn powers
to the Natvional Sociallst reeime and the assistance they
bestowed upon it, the court decided that this information
had nothine to do with the issue, and was therefore inadmis-
sible,..Schacht had ler representatives of foreipn powers
convince him they should support the National Socialist
povernment in its infancy. The court refused to admit all
these statements.

(NZZ no. 758, May 2, 1946)

Funk wrote a report (on the financial ald Hitler received from capitaliscs)
that sheds light on the early history of the Third Reich in an Interesting way.
The role of the donors must be riven preat {mportance, because their »ifts and the
assistance they otherwise pranted promoted Hitler's rise extraordinarily. For
that reason a hea y historical burden rests on the bankers and industrialists con-
cerned. Along with Schacht, von Papen and lurenberp they belonm to the “steps of
the ladder™, that nroup of influential mwen who made important contributions to the
final success of Natlonal Socialism. (N?2 no.R05, May R, 1946)

Baldur von Senirach spoke more than an hour lone atout hils

yourh and said, amon~ other thines, that Lt had been lHenry
Ford's book The International Jew that had converted him
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to anti-semitism, (N2Z no. 916, May 24, 1%46)
These are several illustratlions of Hitler's support throupgh foreirn capitai-

ists. This ecellection could ro on forever. The examples mentloned are enough for

our purposes.

Hitler was made not only by Cerman capital, but primarily by internacional
antd espocinlly American capital that intervened decisively from the beninning,
from ca. 1920, in the battle for power in Cermany. If this German battle for
power had been declided within the Weimar Republic by Cerman means only, then Hit-
ler would never have won. Hitler became the stronpest man in fermany because he
had access to the strompest international assistance. His strength and success
can only be understood at all when this fact is taken inte account.

The “arburr, report can be penuine. We do not assume that it is penuine be-
cause we lack absolute proof (incidentally preof is also lacking to assume forgery).
So the Warbure roport remains a problem for the time beinp, One can certainly
assume that che Warburg report is symbolically true, since it describes in a simple,
rmenerally understood and plain way the actual relations between Hitler and American
and international capital, evidence which has been proven a thousand times over.
Hitler used American and Intermational capital to cause World War II, to destroy
and finally occupy Clermany and Europe.

Who is worse, the instruments or their instigators, who subscquently wash their
hands in innocence, and damn thelr own instruments and creations, dispesing of
them as danmerous witnesses in the end? An “order" that needs such instruments
and means must be condemned,

The Warburs report, should it be renuine, 1s one of the most interestin- and
important documents of our epoch as it illuminates that whole arca of darkness
in ubich Iitler and the second “orld Yar were made, andbeeasse it proves that the

core of international capital, Ameriean capital, is war criminal number one.
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Tt is over and @ove a sociolonical and political “textbook" of the first
order, because it presents relations berween econpmy and politles of pur rime con-
cretely, as livin~ testimony, nivine the reader a look into the secrer inner cham—
bers of the capitalist empire. At the same time it is a shatterine document,
because it is made abundantly clear that the unbelicvable sufferinn and sacrifice
of humanity in the last fifcteen years were brousht about and suffered in the incer—
ests of international and especially American hirzh finance. It is an obligation
to penceral power and to humanity to discover the truth about rthis report and to

publicize and circulate it to this purpose.

October 1946.
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